Agenda ltem No.: 5.

OConsent Discussion

Amount:
Funding Source:
Dept./Division:

PURPOSE/BACKGROUND:

This bill will amend LVMC Titles 6 and 19 to adopt provisions establishing a business license
category and land use regulations for social use venues (marijuana), together with accompanying
requirements and limitations. The bill includes items recommended by the sponsor and City
staff. It also takes into account input from interested parties that was received during and after
workshops that were held on the subject.

RECOMMENDATION:
This bill should be submitted to a Recommending Committee for review, hearing and
recommendation to the City Council for final action.

BACKUP DOCUMENTATION:

1. Bill No. 2018-61

2. Submitted at Meeting Letter from Las Vegas Metropolitan Police Department Submitted by
Chuck Calloway and Letter and Supporting Documentation Submitted by Madison Rodgers

Motion made by BOB COFFIN to Hold in abeyance to 2/19/2019

Passed For: 3; Against: 0; Abstain: 0; Did Not Vote: 0; Excused: 0
BOB COFFIN, STAVROS S. ANTHONY, MICHELE FIORE; (Against-None); (Abstain-
None); (Did Not Vote-None); (Excused-None)

Minutes:
COUNCILMAN ANTHONY declared the Public Hearing open.
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(LVMPD) the authority to immediately suspend a license for up to 10 days if they find that
alcohol other than what is permissible is being sold, employees in possession of illegal
substances, employees having consumed marijuana while working, or marijuana found to be
stored on site.

An SUV applicant must obtain a Special Use Permit (SUP) from the Planning Department and
follow the same distance requirements as marijuana establishments. This will update the Las
Vegas Municipal Code (LVMC) 6.86 which adds SUVs to the work card requirements, and
LVMC 6.50 to add the Beer and Wine Room License into this section.

ROBERT SUMMERFIELD, Planning Director, clarified that the distance separation
requirement is 1,000 feet from a school and 300 feet from any other protected uses.
COUNCILMAN COFFIN believed the federal distance requirement was 1,000 feet from any
school, and he wondered if there were any other federal distance requirements. MR.
SUMMERFIELD understood that the 1,000-foot distance separation for schools was a State
requirement. COUNCILMAN COFFIN shared that a person wanted to put a dispensary in on
Fremont Street; however, based on the federal requirements, it did not meet the 1,000-foot
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CHUCK CALLOWAY, Director of the Office of Intergovernmental Services for the Las Vegas
Metropolitan Police Department (LVMPD), stated that they understand the need for legal places
where tourists can go to consume marijuana. He thanked the City's Business Licensing Division
for working with them over the past few months, as they have addressed many of their concerns.
However, LVMPD believes there is still a major concern with the proposed ordinance under
section 6.96.100, which would allow the consumption of marijuana along with the consumption
of alcohol, and inevitably, patrons of these establishments will get behind the wheel of a vehicle
and drive. He noted that recent studies had shown approximately 22 percent of fatalities that
occur involve a driver that is under the influence of both marijuana and alcohol. These studies
have also demonstrated that the combined effects of these two depressants cause impairment at a
greater level than an individual substance alone. He shared that there have already been eight
fatal traffic accidents in LVMPD's jurisdiction, and though not all of them included impairment,
LVMPD will reach a record number of casualties if this rate continues. MR. CALLOWAY
explained that he was still waiting on the reports from the 139 fatalities that occurred last year
because it takes a long time for toxicology reports to come back. However, he expected to have
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VIRGINIA VALENTINE, President of t ssociation, spoke in opposition to
the amendments to Titles 6 and 19, which allow marijuana social clubs. Noting that gaming is a
privileged license in Nevada, she pointed out that it is grounds for disciplinary action by the
Nevada Gaming Commission and Nevada Gaming Control Board if a licensee violates state and
federal laws. Additionally, they are held to high standards with regard to Anti-Money
Laundering requirements and, in this case, particularly with cash. Until those conflicts between
the state and federal laws can be resolved, they are in opposition to marijuana lounges.

MS. VALENTINE stated should the City decide to proceed with this bill, they would request
that the Gaming Enterprise Districts be given the same protections that they are afforded on the
Las Vegas Strip, and to avoid proximity to those kinds of establishments that would result in a
possible violation of a federal law or gaming regulation. MS. VALENTINE pointed out that a
letter she recently submitted indicated the State Gaming Policy Committee had met, and at their
meeting, they passed out information to regulators and gave specific guidelines, which included
that gaming and marijuana cannot be associated with one another, as well as a number of other
requirements.
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that in his experience in serving thousands of people in this type of venue, a physical location
provides guests an opportunity to do things legally, and also provides the City with a chance to
educate consumers.

COUNCILMAN COFFIN inquired as to the number of SUVs in Colorado, and MR. WALKER
reported that he thought only one or two of these were open in Denver. He also explained as to
how they were over-regulated and noted that they did not serve alcohol.

MADISON RODGERS, Chief Executive Officer (CEO) and Founder of CannaGuild, explained
that they are an up-and-coming third-party resource for medical marijuana patients, employees,
and legislation. She discussed that the current bill draft indicates that each privileged license
requires payment of a non-refundable $5,000 fee. She asked the City to consider a separate
tiered fee for licensed nonprofits of any stature of $2,000 to reflect the alcohol licensing form
PL231. MS. RODGERS submitted her request letter, a copy of which was attached as backup.

MS. RODGERS also had several questions. She noted that the word training was listed in the
bill drop; however, the word education was not. She asked what the City's and the State's
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in the MGM Resorts, Cosmopolitan, and Station Casinos. She also supported the beer and wine
offerings, as this would offer an extra revenue stream.

A'ESHA GOINS, Green Bridge Consulting Group, liked the way the ordinance was written;
however, she hoped the City would consider a variance for Ward 5. She explained that if the
current zoning was considered for Medical Marijuana Establishments, there would be no
consumption lounges placed in this ward. COUNCILMAN ANTHONY understood that there
were a lot of churches, schools, and parks in this ward.

MS. GOINS stated that she also did not see any limits for licenses on the bill or that scoring was
addressed, and one of her concerns was that new small businesses would not be able to take
advantage of the ordinance. She asked the City to consider a scoring mechanism that would
address this so that everyone will have an opportunity to apply. She was also in support of the
alcohol component because this would be a great opportunity for return on investment.

RYAN PARDEY has been managing the Bunkhouse Saloon in downtown Las Vegas since 2015
and has noticed a big problem since the legalization of marijuana. He explained that the
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the only drawback from being away from e g De for someone who may want to
see a show. He also agreed that cannabis consumers should be able to enjoy a snack, alcohol or
a marijuana cigarette.

COUNCILMAN COFFIN appreciated the comments he received both in private and in public.
He understood this bill would not go through quickly because he inserted alcohol as a permitted
use for the economic viability of a place. Ultimately, he did not feel that the bill was ready to
move forward and suggested that the item should be held in abeyance.

COUNCILMAN ANTHONY did not feel there was significant interest in consumption lounges
at this time because he had not received any phone calls pushing for them. However, he believed
consumption lounges would be established at some point in the future, as there would be more
interest for them and this seems like the next stage. He noted that COUNCILMAN COFFIN
asked staff to put an ordinance together, and given that this was their first attempt, he thought it
still needed work.

The Councilman also agreed that it was important to go slow and do this right, and he explained
that Nevada is a Dillon's Rule state, which means the State of Nevada can preempt anything that
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Ultimately, COUNCILWOMA 2 5 Cgn the road for a little while
would not hinder the process. In the futurc s s#ption lounges as being designed
well and a big business in Southern Nevada. She also agreed that this needs to be done right the
first time and that SUVs should be started without alcohol.

COUNCILMAN COFFIN explained as to why he felt it was not necessary to delay this bill for

six months. He also thought alcohol should be part of the consideration; however, he was open
to the idea of having the consumption lounges without it.

COUNCILWOMAN FIORE said she would try to speak to SPEAKER JASON FRIERSON,
Nevada State Assembly, and have a combined meeting with the Clark County Commissioners to
get an idea of where things were heading.

COUNCILMAN ANTHONY declared the Public Hearing closed.



