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PURPOSE/BACKGROUND:

This bill will update the City’s licensing regulations pertaining to secondhand dealers. The
proposal clarifies that sales by consignment are covered by the regulations. The proposal also
exempts from coverage certain transactions involving portable electronic devices that are the
subject of a trade-in or credit.

RECOMMENDATION:
This bill should be submitted to a Recommending Committee for review, hearing and
recommendation to the City Council for final action.

BACKUP DOCUMENTATION:
1. Bill No. 2016-53
2. Submitted at Meeting - ecoATM Booklet and The Secret Life of a Smart Phone Flyer

Motion made by STAVROS S. ANTHONY to Approve as Do Pass as First Amendment

Passed For: 3; Against: 0; Abstain: 0; Did Not Vote: 0; Excused: 0
BOB BEERS, STEVEN D. ROSS, STAVROS S. ANTHONY (Against-None); (Abstain-None);
(Did Not Vote-None); (Excused-None)

Minutes:
COUNCILMAN ROSS declared the Public Hearing open.

TOM PERRIGO, Director of Planning, introduced MARY McELHONE, Business Licensing
Manager, and explained that Bill No. 2016-53 addressed the issue of and exempts retailers from
accepting used portable electronic devices for exchange or store credit. He noted that
COUNCILMAN BEERS had expressed concern about businesses that accept sporting goods
equipment or musical instruments, so it was proposed that the bill move forward with a request
for staff to work with CHIEF DEPUTY CITY ATTORNEY VAL STEED on a first amendment.
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MR. PERRIGO mentioned that staff had received a request from ecoATM but that they did not
understand the company's business model and felt that additional research needed to be done.
Staff proposed returning to the Committee with another bill.

BONNIE GARCIA, Director of Legislative Affairs for ecoATM, which she explained as a
subsidiary of Outerwall Inc. and that the Committee would recognize their products as Redbox
and Coinstar. She submitted a booklet for the record. She stated that ecoATM was looking at

under the

to the City's law
how they are
patents. Because

looking for licenses within the Cit}

In response to questions from COUNCILMA AONY, MS. GARCIA explained that the
kiosks cannot be placed within the City because when a cell phone is bought it is stored within
the kiosk and that currently a City ordinance does not allow for them to remove the devices to a
secondary location which poses a risk for the devices to be stolen. She stated that they are
considered a secondhand dealer although they are not a reseller and that clarification is needed
within the law to be able to operate.

MR. PERRIGO thought that the folks most anxious about the bill have had their concerns
addressed and felt an abeyance would be okay. He noted that some concerns that MS. GARCIA
spoke on have been addressed while some have not and believed 30-days to work through issues
for clarity would suffice. MR. PERRIGO clarified his earlier comments regarding the exemption
of musical instruments and sporting goods equipment. He did not believe a 30 day abeyance
would impact any other businesses and would allow time to work with MS. GARCIA.

COUNCILMAN BEERS complimented the ecoATM but was not sure how moving forward with
Bill No. 2016-53 would preclude the Committee from having a follow-up ordinance proposal to
include additional changes regarding ecoATM and that he would sponsor a proposal.
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It was confirmed for COUNCILMAN ANTHONY that the bill would go to City Council for
approval August 17, 2016.

COUNCILMAN ROSS wondered if any business would be affected by an abeyance to which
MR. PERRIGO responded that staff could work with MS. GARCIA to craft something to fit in
the amendment. Staff would also have to work with the Las Vegas Metropolitan Police
Department.
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