BUSINESS IMPACT STATEMENT
BILL NO. 2011-5
(Updates the permitting and identification requirements for news racks,
including authorization for permit sticker fees)

This business impact statement was prepared pursuant to NRS 237.090 to address the impact of a
proposed ordinance, Bill No. 2011-5, that will update the permitting and identification requirements
for news racks, including authorization for permit sticker fees.

1. The following constitutes a description of the manner in which comment was solicited from
affected businesses, a summary of their responses and an explanation of the manner in which
other interested persons may obtain a copy of the summary.

A notice was sent to owners/operators of news racks within the City, informing them of the proposed
ordinance and inviting them to provide written comments with respect to business impact. Written
comments were received from three companies. As to business impact, the summary of the
comments, which is available to interested persons as part of this business impact statement, is as
follows:

—Imposing fees at this time will be unduly burdensome on news rack operators.

—As aresult of the imposition of fees, distributors will have to give consideration to engaging
in other means of distribution, including distribution by hand.

—The amount of the proposed fee is excessive in relation—both in relation to the need and with
reference to what is constitutionally permissible.

—The principal burden of fees should be on those who do not follow the ordinance
requirements, rather than having all permittees bear permit-related fees in the same amount.

2. The estimated economic effect of the proposed rule on businesses, including, without
limitation, both adverse and beneficial effects, and both direct and indirect effects:

Adverse effects:

Increased fees (permit-related fees not having been charged previously)
Beneficial effects:

Establish a revenue source to help offset the cost of news rack regulation
Direct effects:

(See adverse effects and beneficial effects above)

Indirect effects:

None noted



3. The following constitutes a description of the methods the local government considered to
reduce the impact of the proposed rule on businesses and a statement regarding whether any,
and if so which, of these methods were used:

In response to the comments received, a meeting was scheduled for the purpose of discussing the
concerns. Representatives of two of the responding companies attended. Among the items
discussed was the possibility of allowing news racks to be bolted to sidewalks, which was
represented as being a step the City could take to soften the impact of the proposed ordinance.
Following the meeting, it was to decided to 1) include language in the ordinance to allow bolting,
but 2) not to make any fee-related adjustment.

4. The estimate of the annual cost to the local government for enforcement of the proposed
rule is:

$122,000

5. If the proposed rule provides for a new fee or increases an existing fee, the total annual
amount expected to be collected is:

$104,000

6. If the proposed rule provides for a new fee or increases an existing fee, the money generated
by the new fee or increase in existing fee will be used by the local government to:

Help offset the costs of news rack regulation and enforcement
7. If the proposed rule includes provisions that duplicate or are more stringent than federal,

state or local standards regulating the same activity, the following explains why such
duplicative or more stringent provisions are necessary:

N/A

Date: January 19,2011



