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PURPOSE/BACKGROUND:

The City of Las Vegas currently uses Health Plan of Nevada (HPN) for its Health Maintenance
Organization (HMO) medical plan. A renewal has been submitted that extends the current
contract until December 31, 2012. A rate increase of 7% has been received for 2012. This is
well below current medical inflationary trends. Costs are within approved FY 2012 budgets.

RECOMMENDATION:
Approval to renew the contract with Health Plan of Nevada (HPN)

BACKUP DOCUMENTATION:
1. Lockton Renewal Letter dated October 11, 2011

2. City of Las Vegas Insurance Committee Renewal Recommendation Letter dated September
20,2011

Motion made by STAVROS S. ANTHONY to Approve

Passed For: 6; Against: 0; Abstain: 0; Did Not Vote: 0; Excused: 1

LOIS TARKANIAN, STEVE WOLFSON, CAROLYN G. GOODMAN, STAVROS S.
ANTHONY, STEVEN D. ROSS, BOB COFFIN; (Against-None); (Abstain-None); (Did Not
Vote-None); (Excused-RICKI Y. BARLOW)

Minutes:

VICKI ROBINSON, Human Resources Manager, stated the City does not seek bids due to the
limited number of Health Maintenance Organizations (HMOs) available and because employees
prefer this plan. There is an Insurance Committee based on the labor contract with the Las Vegas
City Employees Association and they make the decision on programs offered.
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TANNA PRINCE, Lockton Insurance, Risk Management and Employee Benefits Specialists,
explained she seeks out bids every other year and that Health Plan of Nevada (HPN) is the most
competitively priced and the lowest priced option for the City. There has not been a competitor
within 15-20 percent of the HPN bid. She confirmed for MAYOR GOODMAN they accept bids
at any time
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