COOPERATIVE AGREEMENT BETWEEN CLARK COUNTY, THE CITY OF LAS
VEGAS, THE CITY OF NORTH LAS VEGAS, THE CITY OF HENDERSON, THE CITY
OF BOULDER CITY, THE CITY OF MESQUITE, THE UNINCORPORATED TOWNS
OF BUNKERVILLE, ENTERPRISE, LAUGHLIN, MOAPA VALLEY, PARADISE,
SEARCHLIGHT, SPRING VALLEY, SUMMERLIN, SUNRISE MANOR, WHITNEY,
AND WINCHESTER, THE MT. CHARLESTON FIRE PROTECTION DISTRICT, THE
MOAPA VALLEY FIRE DISTRICT, THE CLARK COUNTY FIRE SERVICE DISTRICT,
THE LAS VEGAS CLARK COUNTY LIBRARY DISTRICT, THE HENDERSON
DISTRICT PUBLIC LIBRARIES, AND THE BOULDER CITY LIBRARY DISTRICT
PURSUANT TO NEVADA REVISED STATUTE §360.730 ESTABLISHING AN
ALTERNATIVE FORMULA FOR THE DISTRIBUTION OF THE LOCAL
GOVERNMENT TAX DISTRIBUTION ACCOUNT

This Cooperative Agreement (hereinafter referred to as the “Agreement”) is made and entered into
on this ] 8 day of M % , 2011, by and among Clark County, the City of Las Vegas, the
City of North Las Vegas, the City of Henderson, the City of Boulder City, the City of Mesquite,
the Unincorporated Towns of Bunkerville, Enterprise, Laughlin, Moapa Valley, Paradise,
Searchlight, Spring Valley, Summerlin, Sunrise Manor, Whitney, and Winchester, the Mt.
Charleston Fire Protection District, the Moapa Valley Fire District, the Clark County Fire Service
District, the Las Vegas/Clark County Library District, the Henderson District Public Libraries, and
the Boulder City Library District, all of which are political subdivisions of the State of Nevada.
Each of the above-listed entities may hereinafter be referred to individually as a “Party” or
collectively as the “Parties.”

RECITALS

1. In 1997, Senate Bill 254 was enacted, creating the Local Government Tax Distribution
Account (the “Account”), codified at NRS §360.660, and its related distribution formula (the
“Formula”), codified at NRS 360.690;

2. In 2001, Assembly Bill 653 was enacted, which removed language commonly referred to
as the “one plus” factor from the Formula at NRS §360.690(4)(a)(1) and (4)(b)(1) for local
governments and special districts. The removal of this language was due to the fact that, at that
point in time, the faster growing communities were not, and would not, capture a share of Account
“excess” proceeds proportionate with the rate at which those communities were growing, and the
removal of that language permitted the faster growing cities to appropriately capture a
proportionate share of the Account “excess” proceeds;

3. The economy has slowed dramatically between 2001 and 2011, and now the 2001 “fix” to
the Formula permitting faster-growing communities to capture an appropriate proportionate share
of their growth is affecting all communities in a disproportionate manner, and in conjunction with
substantial reductions in state and county-wide assessed property valuation during the last three
years, the result will be an unequal distribution of the “excess” proceeds of the Account of for all
but a few recipients of the Account. This inequity will result in an allocation of 2012 Account
“excess” proceeds to several local entities in Clark County that will be significantly higher than
their actual rate of growth;



4. Because of this disparity and other significant issues concerning the Account and the
Formula, the Nevada Legislature is currently considering Assembly Bill 71 requiring an interim
study evaluating the appropriate allocation of money from the Account to Account recipients;

of Based upon the filing of Assembly Bill 71, and the Nevada Legislature’s concern regarding
the appropriate proportionate allocation of Account proceeds, it is the Parties’ understanding that
certain members of the Nevada Legislature are supportive of a change to NRS §360.730(2), to
permit local governments and special districts to enter into cooperative agreements establishing an
alternate formula until May 31 of a current fiscal year, as long as the Parties to this Agreement
approve a cooperative agreement establishing an appropriate alternative formula for distribution of
Account proceeds for this fiscal year in a manner to which the Parties agree prior to May 31, 2011;

6. NRS §360.730(1) permits as follows:
The governing bodies of two or more local governments or special districts, or any
combination thereof, may, pursuant to the provisions of NRS §277.045, enter into a
cooperative agreement that sets forth an alternative formula for the distribution of the taxes
included in the Account to the local governments or special districts which are parties to
the agreement;

A NRS 277.045 provides, in pertinent part, as follows:
[Alny two or more political subdivisions of this State, including, without limitation,
counties, incorporated cities and towns, unincorporated towns . . . and special districts, may
enter into a cooperative agreement for the performance of any governmental function. Such
an agreement may include . . . the payment of money;

8. Based upon the above, the Parties desire to enter into an agreement to establish an
appropriate alternative formula to recreate the effect of adding back the “one plus” factor to the
Formula to equalize the distribution of Account proceeds among the Parties.

NOW, THEREFORE, in consideration of the foregoing recitals, the promises and covenants
contained herein and other good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, the Parties hereto agree as follows:

AGREEMENT
A. Establishment of Alternative Formula.
1. Intent of Alternative Formula. The Parties to this Agreement agree that the alternative

formula as provided herein shall be utilized by the Executive Director of the Nevada Tax
Commission to determine a Party’s share of the Clark County Account proceeds. Specifically, the
Parties agree that the effect of the “one plus” factor on the Parties removed from the Formula by
Assembly Bill 653 from NRS §390.690(4) is intended to be recreated by this Agreement for
purposes of Account allocation to the Parties, after giving the city of Mesquite the first $435,000
of Account distribution in excess of the base distribution, to the extent there is any.

An extract of NRS §390.690(4) with the “one plus” language inserted is attached hereto at Exhibit
13 1 .95



2. Alternative Formula Allocation Method. The mathematical method by which the Executive
Director of the Nevada Tax Commission shall process the Alternative Formula and allocate Account
proceeds to the Parties is described as follows:

a. Step 1 - To the extent there is any Account distribution in excess of the base distribution,
the first $435,000 of such excess shall be distributed to the city of Mesquite.

b. Step 2 - Any Account distribution in excess of the base distribution plus the $435,000
identified in Step 1 shall be distributed to all the recipients as if the “one plus” language
was included in:

i. NRS §360.690(4)(a)(1) by multiplying one-twelfth of the amount allocated to local
governments pursuant to NRS 360.680 by one plus the sum of the population and
assessed value growth factors; and

ii. NRS §360.690(4)(b)(1) by multiplying one-twelfth of the amount allocated to
special districts pursuant to NRS 360.680 by one plus the assessed valuation
growth factors.

A numerical depiction of the Alternative Formula is attached hereto at Exhibit “2.”

B. Miscellaneous Provisions.
1. Term of Agreement. This Agreement shall terminate at 11:59 p.m. on June 30, 2013 (i.e., the
Alternative Formula will only apply to fiscal years 2012 and 2013).

2 Extension of Agreement. If the 2013 Legislature does not make any amendments to the Account
distribution formula, the Agreement shall extend one additional year to June 30, 2014 (i.e., fiscal
year 2014).

3. Amendment of this Agreement, This Agreement may only be amended pursuant to the provisions
of NRS 360.690(6).

4. Termination of this Agreement. This Agreement may only be terminated pursuant to the provisions
of NRS 360.690(7).

5. Special Districts not a Party to this Agreement. The Parties acknowledge that NRS 360.690(5)

mandates that any “special district” as defined by NRS 360.650 not a party to this Agreement “must
continue to receive money from the Account pursuant to the provisions of NRS 360.680 and
360.390.”

6. Entire Agreement. This Agreement constitutes the entire understanding and agreement of
the Parties. This Agreement integrates all of the terms and conditions mentioned herein or
incidental hereto and supersedes all negotiations or previous agreements between the
Parties with respect to all of any part of the subject matter hereof.

7: Headings; Exhibits. The recitals, headings and captions used in this Agreement are for
convenience and ease of reference only and shall not be used to construe, interpret, expand
or limit the terms of this Agreement. All exhibits attached to this Agreement are
incorporated herein. Any term used in an exhibit hereto shall have the same meaning as in
this Agreement unless otherwise defined in such exhibit. All references in this Agreement
to sections and exhibits shall be to sections and exhibits to this Agreement, unless
otherwise specified.




8. Counterparts. This Agreement may be executed in any number of counterparts, each of
which when executed and upon delivery to the City of Las Vegas shall constitute an
original of this Agreement, but all the counterparts shall together constitute the same
agreement. No counterpart shall be effective until each Party has executed at least one
counterpart.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties on the day and year first

above written (the “Effective Date”).

BOARD OF CLARK COUNTY

COMMISSIONERS
By: s ;\M O @)/Lcuégrx

Susan Brager, Chair

UNINCORPORATED TOWNS OF
BUNKERVILLE, ENTERPRISE, LAUGHLIN,
MOAPA VALLEY, PARADISE, SEARCHLIGHT,

SPRING VALLEY, SUMMERLIN, SUNRISE MANOR,

W =Y, AND WINCHESTER

By: A O g
Susan Brager, Chair

CLRCOUNTY FIRE SERVICE DISTRICT

Ve (b/‘-ﬁ*ﬂ DA
N

Susan Brager, Chair

MﬁVALLEY FIRE DISTRICT
By: SO WAL %)Aew% A

Susan Brager, Chair

By:

MT CHARLESTON FIRE PROTECTION DISTRICT

MMQC%M

Larry Brown, Chair

Ap-proved as to form:

By / “'H-{—-""-...___.—

v
Maryk%le Miller

Coun ounsel
'\-____,_/

ATTEST:

By: ﬁm

Diana Alba, Clark County Clerk

ATTEST:

By: ﬂmm (b

Diana Alba, Clark County Clerk

ATTEST:

By: /&ﬂm %’J

Diana Alba, Clark County Clerk

ATTEST:
;

Byiﬁﬁaﬂv Co b

Diana Alba, Clark County Clerk

ATTEST:

B}’:fﬁ(dﬁal ﬂﬁ_/

Diana Alba, Clark County Clerk



CITY OF LAS VEGAS

By: ‘Q?'m

Oscar B. Goodman, Mayor

Approved form:

By:

Ja B. Vewis
’/Deputy City Attorney

CITY OF NORTH LAS VEGAS

By:
Shari L. Buck, Mayor

Approved as to form:

By:

Nicholas G. Vaskov,
Acting City Attorney

CITY OF HENDERSON

By:
Andy Hafen, Mayor

Approved as to form:

By:
Elizabeth Macias Quillin
City Attorney

CITY OF BOULDER CITY

By:
Roger Tobler, Mayor

Approved as to form:

By:

Dave Olsen
City Attorney

ATTEST: -

Beverly K.
City Clerk

ATTEST:

By:
Karen Storms, CMC
City Clerk

ATTEST:

By:

Sabrina Mercadante, CMC
City Clerk

Approved as to amount:

By:
Richard A. Derrick
Finance Director

ATTEST:

By:
Lorene Krumm, City Clerk




CITY OF LAS VEGAS

By:

Oscar B. Goodman, Mayor
Approved as to form:

By:

James B. Lewis
Deputy City Attorney

CITY OF NORTH LAS VEGAS

<
By:
Shari L. Buck, Mayor

By:

Approved as to form:‘ : /

Nicholas G. Vaskov,
Acting City Attorney

CITY OF HENDERSON

By:

Andy Hafen, Mayor

Approved as to form:

By:

Elizabeth Macias Quillin
City Attorney

CITY OF BOULDER CITY

By:

Roger Tobler, Mayor
Approved as to form:

By:

Dave Olsen
City Attorney

ATTEST:

By:

Beverly K. Bridgeé, MMC
City Clerk

ATTEST:

WA qne]

en Siorms CMC v
City Clerk

ATTEST:

By:
Sabrina Mercadante, CMC
City Clerk

Approved as to amount:

By:

Richard A. Derrick
Finance Director

ATTEST:

By:

Lorene Krumm, City Clerk



CITY OF LAS VEGAS

By:

Oscar B. Goodman, Mayor
Approved as to form:

By:

James B. Lewis
Deputy City Attorney

CITY OF NORTH LAS VEGAS

By:

Shari L. Buck, Mayor
Approved as to form:

By:

Nicholas G. Vaskov,
Acting City Attorney

CITY OF HENDERSON

By

Andy I-Iafen,"Ma)b/

Approved as to form:

By: M/

A'/ Elizabeth Macias Quillin
City Attorney

CITY OF BOULDER CITY

By:

Roger Tobler, Mayor
Approved as to form:

By:

Dave Olsen
City Attorney

ATTEST:

By:

Beverly K. Bridges, MMC
City Clerk

ATTEST:

By:

Karen Storms, CMC
City Clerk

ATTEST:

BYC_ YTl sya 2
Sabrina Mercadante, CMC
City Clerk

Approved as to amamt:

By: /AL AN R, A

Richard A. Derrick
Finance Director

ATTEST:

By:

Lorene Krumm, City Clerk



CITY OF LAS VEGAS

By:

Oscar B. Goodman, Mayor
Approved as to form:

By:

James B. Lewis
Deputy City Attorney

CITY OF NORTH LAS VEGAS

By:

Shari L. Buck, Mayor
Approved as to form:

By:

Nicholas G. Vaskov,
Acting City Attorney

CITY OF HENDERSON

By:

Andy Hafen, Mayor

Approved as to form:

By:

Elizabeth Macias Quillin
City Attorney

CITY OF BOULDER CITY

By: ﬁfz‘ﬂ{%
Roger Tobler, Mayor

By:

Dave Olsen
City Attorney

Agreement 11-1360

ATTEST:

By:

Beverly K. Bridges, MMC
City Clerk

ATTEST:

By:

Karen Storms, CMC
City Clerk

ATTEST:

By:

Sabrina Mercadante, CMC
City Clerk

Approved as to amount:

By:

Richard A. Derrick
Finance Director

ATTEST:

By;%é AS?LMM\

Lorene Krumm, City Clerk



p '/'

, .
CITY OF. MESQUITB }/{f/
)j"//f//”/f)/;// ,":f- 7 /ﬁ////‘f’/

Susan Holecheck, Mayor

Approved as to form:

ruman
City Attorney

LAS VEGAS CLARK COUNTY LIBRARY
DISTRICT

By:

Kelly Benavidez, Vice-Chair

By:

Jeanne Goodrich, Executive Director
Approved as to form:

By:

Gerry Welt
Attorney at Law

HENDERSON DISTRICT PUBLIC LIBRARIES

By:

Thomas F. Fay
Executive Director

By:

Colleen Bell
Board Chair

BOULDER CITY LIBRARY DISTRICT

By:

Amy Carvalho, Chair

By: AAL (L —

C'ﬁerzy I, Lé'}wson City Clerk

ATTEST:

By:

Ron Kirsh, Secretary

ATTEST:

By:

Diana Alba, Clark County Clerk

ATTEST:

By:

S. Lynn Schofield-Dahl,
Director



8. Counterparts. This Agreement may be executed in any number of counterparts, each of
which when executed and upon delivery to the City of Las Vegas shall constitute an
original of this Agreement, but all the counterparts shall together constitute the same
agreement. No counterpart shall be effective until each Party has executed at least one

counterpart.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties on the day and year first
above written (the “Effective Date™).

LAS VEGAS CLARK COUNTY LIBRARY ATTEST:
DISTRICT /’?
By: ﬁ%k By: | -

Kellé ﬁena\’zi 1 ',‘Vice-Chair Ron Kirsh, Secretary
By:

@e Goodrich, Executive Director

Approved as to form:

By: g///)? WV&

erald M. Welt
orney at Law




CITY OF MESQUITE

By:
Susan Holecheck, Mayor

Approved as to form:

By:
Cheryl Truman Hunt,
City Attorney

LAS VEGAS CLARK COUNTY LIBRARY
DISTRICT

By:
Kelly Benavidez, Vice-Chair

By:

Jeanne Goodrich, Executive Director
Approved as to form:

By:

Gerry Welt
Attorney at Law

HENDERSON DISTRICT PUBLIC LIBRARIES

e N~ S
Thomas F. Fay
Executive Director

By:
Colleen Bell
Board Chair
BOULDER CITY LIBRARY DISTRICT

By:

Amy Carvalho, Chair

ATTEST:

By:

Cherry L. Lawson, City Clerk

ATTEST:

By:

Ron Kirsh, Secretary

ATTEST:
By: N / A

ATTEST:

By:

S, Lynn Schoficld-Dahl,
Director



CITY OF MESQUITE

By:
Susan Holecheck, Mayor

Approved as to form:

By:

Cheryl Truman Hunt,
City Attorney

LAS VEGAS CLARK COUNTY LIBRARY
DISTRICT

By:

Kelly Benavidez, Vice-Chair

By:

Jeanne Goodrich, Executive Director
Approved as to form:

By:

Gerry Welt
Attorney at Law

HENDERSON DISTRICT PUBLIC LIBRARIES

By:

Thomas F. Fay
Executive Director

By:

Colleen Bell
Board Chair

BOULDER CITY I#IBRAI? DISTRICT

By;*i _fe--:;w&f( (lih,ua__ 'az\

“Amy Ca'rvz}i)ho, Chair

\

ATTEST:

By:
Cherry L. Lawson, City Clerk

ATTEST:

By:

Ron Kirsh, Secretary

ATTEST:

By:
Diana Alba, Clark County Clerk

ATTEST:

s =Y »f@ LY
. y - X
S. L§ith Schoﬁeld-[)/y{/

Director




Exhibit 1

NRS 360.690, Section 4, with “one plus” language highlighted for calculation Step 2:

4. Except as otherwise provided in subsections 5 to 8, inclusive, if the Executive Director
determines that there is money remaining in the county’s subaccount in the Account after the
base monthly allocation determined pursuant to subsection 2 has been allocated to each local
government, special district and enterprise district, he or she shall immediately determine and
allocate each:

(a) Local government’s share of the remaining money by:

(1) Multiplying one-twelfth of the amount allocated pursuant to NRS 360.680 by one
plus the sum of the:

(I) Average percentage of change in the population of the local government over the
5 fiscal years immediately preceding the year in which the allocation is made, as certified by
the Governor pursuant to NRS 360.285, except as otherwise provided in subsection 9; and

(IT) Average percentage of change in the assessed valuation of the taxable property
in the local government, including assessed valuation attributable to a redevelopment agency
but excluding the portion attributable to the net proceeds of minerals, over the year in which
the allocation is made, as projected by the Department, and the 4 fiscal years immediately
preceding the year in which the allocation is made; and

(2) Using the figure calculated pursuant to subparagraph (1) to calculate and allocate to
each local government an amount equal to the proportion that the figure calculated pursuant to
subparagraph (1) bears to the total amount of the figures calculated pursuant to subparagraph
(1) of this paragraph and subparagraph (1) of paragraph (b), respectively, for the local
governments and special districts located in the same county multiplied by the total amount
available in the subaccount; and

(b) Special district’s share of the remaining money by:

(1) Multiplying one-twelfth of the amount allocated pursuant to NRS 360.680 by one
plus the average change in the assessed valuation of the taxable property in the special district,
including assessed valuation attributable to a redevelopment agency but excluding the portion
attributable to the net proceeds of minerals, over the year in which the allocation is made, as
projected by the Department, and the 4 fiscal years immediately preceding the year in which
the allocation is made; and

(2) Using the figure calculated pursuant to subparagraph (1) to calculate and allocate to
each special district an amount equal to the proportion that the figure calculated pursuant to
subparagraph (1) bears to the total amount of the figures calculated pursuant to subparagraph
(1) of this paragraph and subparagraph (1) of paragraph (a), respectively, for the local
governments and special districts located in the same county multiplied by the total amount
available in the subaccount.
= The State Treasurer shall remit the amount allocated to each local government or special
district pursuant to this subsection.
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