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MEMO
DATE: August 30, 2010
TO: Vicki Robinson
City of Las Vegas
FROM: : Tanna Prince
Ellen Stretlien
SUBJECT: Results of Group Life, Voluntary Life and LTD
Marketing

At the City’s request, Lockton recently marketed the City’s basic life/AD&D,
voluntary life and long-term disability {LTD) plans. The objectives of the
marketing process were to:
¢ Package the plans with one carrier for maximum pricing leverage and
streamlined administration.
¢ Reduce voluntary life insurance rates.
'« Hold or reduce basic life and LTD rates.

Request for proposal (RFP) documents were sent to 14 major life and disability
carriers, including the three incumbents: MetlLife, Sun Life and Standard.
Although seven carriers submitted proposals, only the following three submitted
proposals that included competitive LTD rates:

¢ CIGNA

¢ Reliance Standard

¢ Standard

Each carrier had to agree to take over each of the existing plans, including
inforce coverage amounts and policy provisions. However, you may want to
consider aligning policy provisions regarding eligibility, disability/waiver of
premium, accelerated death benefits, etc. as the new plans are implemented.

The attached proposal response analysis compares rates proposed by the three
finalists, summarizes annual costs for employer-funded life and LTD plans and
compares voluntary life insurance premiums under the current and proposed
plan at five different age bands. '







































