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PURPOSE/BACKGROUND:

City Council approved the original Disposition and Development Agreement on March 19, 2008.
The parties wish to extend the Agreement for two years, until February 27, 2012, with two
additional one-year extensions available to the developer if the recession persists, market
conditions are not right to begin a high-end boutique hotel, and financing is not yet available to
begin construction.

RECOMMENDATION:
Approval.

BACKUP DOCUMENTATION:

1. Amendment to Disposition and Development Agreement
2. Disclosure of Principals

3. Site Map

Motion made by RICKI Y. BARLOW to Approve

Passed For: 5; Against: 0; Abstain: 0; Did Not Vote: 2; Excused: 0

RICKI Y. BARLOW, LOIS TARKANIAN, OSCAR B. GOODMAN, GARY REESE,
STAVROS S. ANTHONY; (Against-None); (Abstain-None); (Did Not Vote-STEVE
WOLFSON, STEVEN D. ROSS); (Excused-None)
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BILL ARENT, Director of Office of Business Development, stated that this is part of overriding
strategy to sustain Symphony Park and looking at commitments and realizing, given the credit
market, what is the likelihood of new business coming into Symphony Park. He thinks there is a
commitment from RICK COFFIN and CHARLIE PALMER. The amendment would amend the
original Disposition and Development Agreement (DOA) extending the Agreement for two years
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reconcile the investment. It would not make sense to pursue if the market is constrained.

Regardless, staff has the comfort level that the project still makes sense. The important decision
lies with the developer if they want to move forward and reconcile their investment.
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COUNCILMAN BARLOW asked if a precedent is being set with Symphony Park. There have
been other developers that came forward in the past and he does not recall putting stringent
policy like this one. MR. ARENT replied that a precedent is not being set because this is a non-
gaming hotel. Each project is looked on its merits. Longer extensions were given to the Jewelry
Center developer because the likelihood of success may be a bit more conceivable than a non-
gaming hotel. He is looking to get market information to educate stakeholders and see if a
project realistically can move forward.

COUNCIMAN BARLOW asked what economists say about the recovery of the economy. MR.
ARENT replied he learned not to put a lot of weight into their opinion. He personally does not
see any sign of improvement in commercial real estate market until 2012. There are many
factors, such as the decrease in the hospitality market, existing inventory, and competitive
pressures from other markets.
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COUNCILMAN BARLOW felt that a two-year extension is not enough and that it should be
three years. MR. ARENT stated that realistically they are getting four years. At the end of the
two years this will be brought back and the developer will have the option to extend for another
two years.

MAYOR GOODMAN opined that putting it off for four years would have sent the wrong

message, as we have to believe that th Qan agecc. COUNCILMAN BARLOW
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of the hotel and the idea of this hotel is t0" 0 _ crience, such as on-gaming, green house
experience and concentrating on the customer service and the attentive personal service.

COUNCILMAN BARLOW stated that this is going to be a fabulous development and looks
forward to this and the other ongoing projects in the surrounding area.



