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PURPOSE/BACKGROUND:

This bill will update the City’s business license fee provisions to increase the gross sales license
fee; include for certain license categories annual fee adjustments based on the Consumer Price
Index and the Citys growth rate; adjust license fees for certain alcoholic beverage licenses; and
add provisions regarding the licensing and regulation of persons who rent or lease certain types
of commercial property. The bill is proposed to go into effect on July 1, 2009. Comments from
affected business groups have been solicited and considered.

RECOMMENDATION:

FORWARDED to Full Council at 7/1/2009 City Council Meeting with no recommendation
pursuant to a tie vote on a Do Not Pass recommendation by the 6/16/2009 Recommending
Committee.

First Reading 5/20/2009; First Publication 6/19/2009

BACKUP DOCUMENTATION:
1. Bill No. 2009-23

2. Business Impact Statement

3. First Amendment
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CITY COUNCIL MEETING OF: July 15, 2009

Motion made by STEVEN D. ROSS to Strike

Passed For: 0; Against: 0; Abstain: 0; Did Not Vote: 0; Excused: 0
None; (Against-None); (Abstain-None); (Did Not Vote-None); (Excused-None)

Minutes:
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he could not support this bill unless the € T Dusinesses leasing or renting commermal
space is based upon space actually being leased or rented MR. DiFIORE explained that the
World Market Center would be charged the fee on the total space available, but would only be
charged one fee for all its properties.

CITY MANAGER ELIZABETH FRETWELL highlighted the importance of maintaining the
Citys fiscal integrity, which was the basis for bringing this fee bill forward. She noted that staff
had examined the Citys operations and brought several recommendations to the Council in an
effort to reduce the Citys overall costs. This bill is an effort to address the Citys revenues and
CITY MANAGER FRETWELL pointed out that some business licensing fee schedules have not
increased in decades. She observed that the time is never right for a fee increase because change
is not wanted. She explained that the City has very few options for addressing the budget
because it has no control over its revenues, with the exception of fees. Staff is examining all the
Citys fee schedules and systematically bringing them forward to the Council for consideration.
CITY MANAGER FRETWELL stated that staff has made every effort to maintain a fair and
open dialogue with the impacted industries and noted that this bill would leave all parties
dissatisfied. She pointed out that any revenues from this bill would be much less than expected
and further steps would be needed to address the Citys budget issues.
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In response to COUNCILMAN WOLFSONS questions, MR. DiFIORE estimated that the City
would receive an additional $700,000 annually if this bill is approved and it would impact
15,000 licensees. CITY MANAGER FRETWELL stated the City has a $1.6 billion, five-year
Capital Improvement Program with $150-$200 million budgeted for each year. COUNCILMAN
WOLFSON acknowledged that this bill was brought forward at the Council's request, but noted
that he had received several emails in opposition to the bill.
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KIPP COOPER, Greater Las Vegas Associatto Realtors (GLVAR), thanked MR. DiFIORE
and his staff for their work throughout this process. He expressed his opposition to the business
licensing fee for commercial leasing, pointing out over 3,000 realtors have left the GLVAR and
the high vacancies in commercial space throughout the City. He suggested that this fee would
harm small business owners and those who lease commercial space.

ATTORNEY PAUL LARSEN, 300 South 4th Street, appeared on behalf of the Las Vegas
Chamber of Commerce. He thanked CITY MANAGER FRETWELL, MR. DiFIORE and MS.
MEYER for their work on this bill and expressed his support for discussing any fee increases in
a public hearing and the other proposed amendments. He suggested that the City was attempting
to impose a tax on businesses to support City services rather than a fee to recover costs
associated with regulating a particular industry.

CHIEF DEPUTY CITY ATTORNEY VAL STEED stated that the City Charter and State law
authorize the City to regulate business for regulatory purposes and revenue, with or without a
public hearing. He observed that the words tax and fee are used interchangeably, but both a tax
and a fee cannot be charged on a business.
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LAUREN CALVERT ARNOLD appeared on behalf of the World Market Center and thanked
MR. DiFIORE for working with her client throughout this process. She suggested that bill was
vague and requested clarification of some of the terminology, particularly usable space and
rentable space. She expressed support of the bill as amended.

J OHN RAMOS appeared in opposition stating that these fee increases will put companies out of
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