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CITY COUNCIL MEETING OF
May 6, 2009
VERBATIM TRANSCRIPT - ITEM 74
Public Hearing, discussion and possible action regarding a Resolution making written
findings, approving the use of monies, providing notice and materials to the Commission
on Tourism and Governor of Nevada and making conclusive determinations, all relative to
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MAYOR GOODMAN
Item 74 is R-30-2009, a Public Hearing, discussion and possible action regarding a Resolution
making written findings, approving the use of monies, providing notice and materials to the
Commission on Tourism and Governor of Nevada and making conclusive determinations, all
relative to a Tourism Improvement District. The acronym is TID, T-I-D, for parcels at Fourth
Street and Stewart Avenue, and this is in Ward 5. It’s a Public Hearing, which I now declare

open. Mr. Arent.

BILL ARENT

Thank you, Mr. Mayor and members of Council. This is a public hearing. I realize the hour’s a
little bit late, but I think it’s important to get certain comments onto the record. I’'m gonna go
through a PowerPoint presentation as quickly as I can. With me today, also, is Brian Gordon of
Applied Analysis. He will give a part of the PowerPoint presentation as well. We also have
representative of the developer, CIM Group, Mr. Jeff Rosen, and I'll invite him to make any
comments after we finish our presentation.

The Tourism Improvement District allows a City or a County to retain up to 75 percent of
mandatory sales and use tax proceeds generated within a district, within a self-defined district
pursuant to the Nevada Revised Statutes. Proceeds can be used to acquire, improve, equip,
operate or maintain a project within a district, and eligible uses include retail, tourism or
entertainment purposes.

Thought it was important to remind the Council of where we are at in the process. On February
4th, you, as the City Council, authorized us to start this process. In addition, we attended a public
hearing held by the Board of County Commissioners on April 8". We also attended a public
hearing of the Clark County School District Board of Trustees on April 23™. Today is a public
hearing to primarily determine three things. One, to make an increased finding, as I’ll describe
in just a moment; make a preponderance finding, and I’ll describe what that means also. We
also, as a body, the City Council I should say, should consider both the Board of County
Commissioner written comments and the Clark County School District written comments.

As part of your backup documentation, we included a transcript of the April 8" hearing at the

Board of County Commission, and we also included a letter from Mr. Jeff Weiler, who is the
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Chief Financial Officer of the School District, representing the Board of Trustees regarding their
written comments. And I’ll touch on that at the end of the presentation.
The next steps, after today, are a Nevada Commission on Tourism hearing, the date of, for which
it’s pending. We anticipate that it will be some time in June. And then, finally, it goes to the
Governor for final approval.
The required findings, as I mentioned, there’s an increase finding and a preponderance finding.
The increase finding requires the Council to find, as a result of this project, retailers will locate
their businesses in the District, and there will be a substantial increase in sales and use tax
revenues. Additionally, a preponderance finding must be determined to show that proceeds from
sales and use tax revenues will be attributable to the transactions with tourists who are not
Nevada residents. And I’ll explain how the resolution and the supporting documentation, today,
meets (sic) both of those findings.
The next steps, as [ mentioned, we have Commission on Tourism and then to the Governor’s
desk. The Governor is required, by law, to consider any fiscal effect of the pledge of money for
educational funding. So I’ll spend a little bit of time at the end of the presentation to address
that.
The City Council, following the Governor, would adopt an ordinance through our, its normal
two-step process. And that ordinance would define that no retail sales could have occurred 120
days prior to the enactment date of the ordinance.
Finally, the City and the State Taxation would enter into an agreement describing the distribution
of the revenues generated within the TID. And there is a statutory limit for a 20-year term. So,
should the City look to actually issue a bond to secure those revenues and use those capital funds
upfront for the uses that I’'m gonna describe, we would be limited by statute to a 20-year term.
We’re not obligated to issue a bond, but we would have the ability to do that with the TID
legislation.
This map shows the proposed TID boundaries. It’s a site that is situated next to the I Fif, 515,
US 95, and then it’s bounded by Casino Center, Fourth Street and then Stewart Avenue. So the
area that you see in red, when I mentioned earlier, District, this is the District that we’re seeking
to creating it. Zooming in on it from an aerial photo, you can see the District within the District.

The area highlighted in yellow is Phase 2 of a project proposed by the developer, the CIM
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Group, and then the area outlined in red is the Historic Post Office that we’re seeking to convert
into a new museum use. So that shows the site and the District.
The Development Program, just to bring you back why we’re doing this, the TID we’re
proposing to use these funds for public uses. We’re trying to create a vibrant public plaza, a
public parking garage and also enhance streetscape, primarily on Stewart Avenue, to promote
additional pedestrian activity. The Development Program will be anchored by the Las Vegas
Museum of Organized Crime and Law Enforcement. We’ll be proceeding with that project
independently of this incentive and moving forward with that project to support the overall
Development Program from the CIM Group. The Program eventually complates (sic) retail
enter, and entertainment uses, including 200,000 square feet of retail, 150,000 square feet of
office, a 500-room hotel and potentially a new casino.
I wanna emphasize a point here. One of the misunderstandings that took place at the School
District’s Board of Trustee meeting was an impression that the hotel was an optional component
of the project and that the retail could proceed without the hotel. In working with the developer,
we did not find that to be the case. They run hand in hand as part of the Development Project,
and I’1l explain why that’s important toward the end of the presentation.
Again, the use of TID funds, public costs, the parking structure, the public plaza, the street
improvements, in the overall development agreement with the CIM Group, one of the thresholds
and a condition precedent to actually getting and acquiring development rights from that
property outlined in yellow on the map is to actually invest new capital into the Lady Luck
property on the south side of Stewart. So, there’s a, an investment threshold, and this is very
important to mention also. Like all of our incentives that we try to do with our office, this is a
back end incentive. The developer must perform on the front end in order to obtain this back end
incentive.
And then, also, it’s important to mention that no TID funds will go toward private development
or (sic) to the developer to support the private development. We were using the funds for public
programs and public uses as identified in the slide.
I’m gonna turn it over to Brian Gordon. He’s gonna go over real briefly the findings of the study

that they did to show what the fiscal affect is. And then I’ll conclude the presentation on what
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action is before you today and speak again a little bit more detail about the impact on education

funding.

MAYOR GOODMAN
Thank you.

BILL ARENT

Brian.

MAYOR GOODMAN
Mr. Gordon.

BRIAN GORDON

Thanks. Thank you, Bill. Mr. Mayor and members of the Council, thank you for the
opportunity to speak to you today. As Bill mentioned, I’ll just cover the summary findings of
our more comprehensive report.

Essentially, the creation of the Tourism Improvement District, based on our analysis, would
result in incremental revenues of about $26 million, and those would inure to various entities,
about 88.2 percent or $23 million worth of those revenues would inure to public entities. The
3.1 million differential would inure back to the Tourism Improvement District, which would be
used for these public infrastructure improvements in the area.

In addition to the incremental revenues that would be cost associated with the development that
takes place on the site, the overall costs are expected to be about $17.6 million, resulting in a net
fiscal benefit overall related to the development of $5.4 million per year. That is, after
accounting for the — allocation of sales tax back into the Tourism Improvement Direct, Tourism
Improvement District, excuse me.

Taking a look at a handful of the other public revenues that would be generated as part of the
project, obviously, sales and use tax being a — major component. You can see the split here on
the slide, in terms of the — amount that would continue to go to public entities and then the

portion that would inure back into the Tourism Improvement District. We also took a look at the
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transient — lodging tax that would be created as part of the hotel component of the project. That
would generate an estimated $2 million. Property taxes would contribute another $1.6 million
and the modified business tax, or the payroll tax, if you will, would create another $400,000 or
so in public revenues, going to — various public entities.
We also took a look at the scenario if the project is developed. Obviously, we’ve just run
through the numbers: 21, 23.1 million in public revenues, plus the three point million in the
TID. Without the project, the property remains in — public hands and there would be no
incremental revenues associated with the lack of the development of a project.
We’re also asked to take a look at the impact on surrounding retailers. One of the things we’re —
responsible for looking at is what — that impact might be. If we take a look, historically, at the
market over the last decade or so, we see that incremental investments in the area generate
incremental demand and ultimately additional spending in the area. During the past decade,
we’ve seen hotel rooms grow at a compound annual gro, growth rate of about 2.4 percent, the
number of visitors comparable to that. The spending, per trip, has increased and we’re looking
at aggregate spending increases of about 9.1 percent annually. So, significantly more than just
the — number of visitors or infrastructure that’s put in place. This project is contemplating about
a $200 million plus investment. That combined with the — hundred million investment that Bill
mentioned in terms of the investment required at the Lady Luck site, a lot of money going into
the area. We expect that to generate incremental demand.
We’re also required to take a look at the source of those retail sales and use taxes. Who would
be paying those? We took a look at different market areas, one, three and five miles; obviously,
the area is dominated by hotel rooms and mostly non-Nevada visitors. We estimate about 79
percent of the spending in the area is attributable to non-Nevada visitors. We would expect a
similar profile at this site.
When evaluating the overall impacts of the project, we took a look at some of the economic
impacts during, first, the construction phases as well as the operational phase. During the
construction phase, the project will directly employ about a thousand person years of
employment, including the secondary impacts; we’re looking at about 1,800 jobs. They’re
gonna earn approximately $66 million in wages and generate over $280 million in economic

output; that being the construction phase.
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As we move into the operational phase or the ongoing operations of the project, on an annual
basis, we’re looking at 1,600 direct jobs on site. The ripple effect associated with that or the
secondary impacts would total about almost 2,700 jobs. They would be earning approximately
114 million in wages and contributing about 267 million in economic output on an annual basis.
We were also asked to take a look and discuss briefly the — impact on education funding.
Certainly, a portion of the sales tax would be allocated back towards these public improvements.
Just generally speaking how education is funded is through a myriad of sources, a portion of it
coming from State General Fund revenues and they’re several sources within that, including the
State portion of the sales and use tax, which is the two percent rate out of the seven and three
quarters rate that we all pay in Southern Nevada.
Gaming taxes as well as the modified business tax or payroll tax, portions of that could be
allocated towards education. The local school’s support tax is also, contributes to the funding of
education as well as property taxes and, of course, the room tax.
The components that would be impacted by the creation of the Tourism and Improvement
District, specifically would be a portion of that two percent sales tax rate as well as the — local
school support tax that’s included within the overall sales tax rate. I think Bill’s gonna discuss

some of those in more detail.

MAYOR GOODMAN
All right. Thank you, Mr. Gordon.

BRIAN GORDON
Thank you.

COUNCILMAN ROSS

Your Honor?

MAYOR GOODMAN
Yes.
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COUNCILMAN ROSS

So, Mr. Gordon, you’re saying that we’ll actually be spending more on education if we create

this Tourism, this TID?

BRIAN GORDON

We initially reached out to the Clark County School District, and they responded that there
would be — no impact associated with this proposed development. We subsequently received
information from them that they had estimated a certain ballpark figure on a per pupil basis for
the workers that would be on site that would be incremental to come into the marketplace. So, if
the project’s developed and uses the existing labor pool, those people are already in the market
place and being educated. Their children are being educated. The assumption is that a portion
could potentially come from outside of the market, which would create incremental costs for the
school district. This estimate is about 25 percent of the labor that would be on site would come
from outside the market. Today, we’re at a 10.4 unemployment rate. So, you know, again, just
an estimate at this point, but yes, there’s certainly a cost associated with incremental individuals

in the School District.

COUNCILMAN ROSS
Well, it’s not the cost I was looking for; it was the additional incremental taxes that are being

paid towards education.

BRIAN GORDON

Sure, and I think — Bill’s gonna walk through the details here of the additional potential revenues
that are gonna be generated as part of the project, as well as the cost side. And I think it’s up on
the slide here, the total potential revenues inuring to public education as potentially 1.5 million

dollars, which is significantly above the estimated costs.

MAYOR GOODMAN
Mr. Arent.
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BILL ARENT
Mr. Mayor. Thank you. Thank you, Brian. I wanted to go over this slide personally because I
wanted to point out that for those of us, those that are attending the meeting here today and the
listening public on KCLV or the internet broadcast, that this slide is actually part of the backup
documentation. It is actually part of the backup documentation, Item Number Eight and the last
page. So, I apologize for anyone in the audience if they’re having difficulty reading this slide. I
do have a paper copy as well. But this is actually numbers that were ac, extracted from the
Applied Analysis report and wanted to summarize in one slide the net fiscal impacts on
education.
So, as Brian had mentioned, the impact to education from the revenue side, comes from a variety
of sources. It comes to sales and use tax revenue, which is State sales and use tax component
and local schools support tax. It also comes from property tax, modified business tax and then
also the transient lodging tax. And that last one, the transient lodging taxes, for some reason,
was not considered by the School District at their public hearing. We politely requested that
they do consider it because we fully expect the hotel to move forward in conjunction with the
retail, as I mentioned earlier. When you add all those revenue sources to the State and to
education with the TID, it’s a little over $2 million in new public revenue that would not
otherwise exist should the project not occur.
To education, monies that are actually potentially available for education, as Brian had
mentioned, this sums to 1.5 million. Now, as the School District have requested in their written
letter to Ms. Fretwell and to the City Council, the School District require, requested that the City
Council consider setting aside the estimated expenditure of $824,759. As Brian had mentioned,
this is not the net cost to education based on the report by plot analysis. This is just the cost.
When you account for the new revenues generated by the project and available to the State for
education, this leaves a net potential impact on the education system in the State of $679,344.
So, I thought it was important to go through that and then also reference the backup
documentation that is supported and was available to the public as part of this public hearing.
Just, wanna summarize again what findings you’re making today. The, today’s Council
Resolution which you’re voting on, makes the finding that there is positive fiscal affect from the

TID and the proposed project will benefit this area, the District. It establishes the increase
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finding and the preponderance finding. It approves the use of the TID proceeds by the City for
public costs and it sends written notice to — the Nevada Commission on Tourism and to the
Governor.
And in closing, before we take public comment, I wanted to invite Jeff Rosen from the CIM
Group, if he had any comments and just if I could, take the liberty, Mr. Mayor. Two of the
common questions that we as staff has, have fielded on the project have been as follows: One
question is, is the developer receiving another tax incentive from the City or from the
Redevelopment Agency? The answer to that question is, no. This is the only tax incentive that’s
being contemplated by the City or the Redevelopment Agency.
And a second question, and then I’ll let Mr. Rosen comment on it, is would the developer
proceed without this incentive? I think it’s real important to view this in light of the macro-
economic climate of Las Vegas and Southern Nevada. And staff believes that this incentive, but
for this incentive, the project might not proceed. And with that, I’ll turn it over to Jeff Rosen

with the CIM Group.

MAYOR GOODMAN
Thank you. Mr. Rosen.

JEFF ROSEN

Jeff Rosen with the CIM Group. Good day Mayor and Council. You know, I was gonna go
back to the timeline. While the first hearing might not have been since February, the TID
process actually started last July, when we entered into our DDA with the City, that had many,
it’s a fairly complicated document and a very long process and you know, maybe today with the
approval of the Smith Center, as you saw, it’s a very long. When you want something
significant to be developed in downtown, many times, it takes a long time and a lot of things go
into it. Part of that DDA was a collaboration between CIM and the City to work towards a
creation of a Tourism Improvement District, as well as with the whole team from the — Mob
Museum.

So, since that, we’ve all worked extremely well. A lot of thanks to Bill and everyone on his staff

and, as well as Betsy and everyone overseeing the Mob Museum, where things are moving
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forward. It’s a — tough economy out there but we continue to push things forward. This is one
part of the many eras and the quiver to help redevelop this — part of downtown.

So, on the Tourism Improvement District, while the first hearing might not have been until
February, we’ve been at this for almost a year now. And hopefully, we’ll continue to — move

forward with that process.

MAYOR GOODMAN
Okay. Thank you.

BILL ARENT
Mr. Mayor, that concludes my presentation. I should also mention we have our Bond Counsel,

John Swenseid, here in the audience.

MAYOR GOODMAN
(Inaudible)

BILL ARENT

And so if there are any technical or legal questions in nature, I’ll defer to Mr. Swendsein (sic).

MAYOR GOODMAN

Very good. This is a public hearing. How many wish to speak on it?

DEE TAYLOR
We got a few of us.

MAYOR GOODMAN

Well, I — wanna see so I know how to allocate —

DEE TAYLOR

Sure.
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MAYOR GOODMAN

— the time here. How many plan to speak? Alright then, we’ll put the —

DEE TAYLOR
A few.

MAYOR GOODMAN

We’ll give Mr. Taylor three minutes and the others two.

COUNCILMAN WOLFSON

Mayor Goodman, I’m sorry. And Mr. Taylor, I apologize. May I just make one observation first
before we go into public comment? Bill, if you don’t mind, I just wanna make sure that the
record is clear for anybody that’s watching this is, this site right now is owned by the City of Las
Vegas and because we are a — government entity, we are tax exempt. So, there are no revenues
that are going to the, I’'m not sure the word, the receiving entities, like the School District, at this

time. Is that right?

BILL ARENT
That’s correct. The City owns it. There are deed restrictions from the GSA and there are
restrictions also from Interior, related to the museum itself, the Historic Post Office. But it’s, it

is currently tax exempt.

COUNCILMAN WOLFSON
So, the recipients that will receive tax revenues in the future, once this project is up and running

and receipts are coming in and taxes are paid out, are not receiving anything right now.

BILL ARENT

From this specific property, that’s correct.
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COUNCILMAN WOLFSON

That’s what I’'m talking about.

BILL ARENT

The — only minor exception would be, there are, there were some vending machines that paid

some very nominal fees that, as I mentioned the 120-day closure requirement, there cannot be
any retail. It was the opinion of our counsel, that in an abundance of precaution, we needed to
close down those vending machines. But other than any ancillary license fees associated with

those vending machines, as far as tax revenue, that’s correct.

COUNCILMAN WOLFSON
Okay. Thank you.

MAYOR GOODMAN
Okay.

DEE TAYLOR

Hi, my name is Dee Taylor, 1630 South Commerce.

MAYOR GOODMAN

Timer on, please.

DEE TAYLOR

Thank you so much for letting me speak. I’'m sure when you opened the paper today, you saw
ready for coming cuts in the school budget. The Culinary Union, we have about 40 or 50
thousand of our members who have kids in K through 12 here in Clark County. I think
everybody here knows the schools are severely challenged and we’re asking every political body
to step up for educational funding now and in the future. In fact, Assembly Leader Barbara
Buckley and Senate Majority Leader Steven Horsford estimate we are 44 percent underfunded

for just current services in education; 44 percent now. So, I find with that factual background,
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which I’m not the only one who has that, that I feel like I’'m in Never Never Land here, when
we’re talking about diverting money away from schools. By proposing a TID on 5.5 acres in
downtown Las Vegas, you’re gonna rebate 75 percent sales tax for further development. That
sounds pretty nice. But what will the City do with taking that money away. You’re gonna build
a parking garage for, obviously, the use of the multi-billion dollar out-of-state developer and a
public plaza for the same benefit.
Now, the analysis that was paid for by the developer, they themselves say they will divert $3.1
million every year for the next twenty years, which a high percentage of that would go to
schools. I cannot understand why at this time, the City feels that they haven’t done enough for
this multi-billion dollar out-of-state developer. You are prepared to sell land for under appraised
value, that’s already well known. You’ve already done it a lot and that’s great. But this is like
Robin Hood in reverse. You're taking from the masses to give to the wealthy. You know, the
question that was just asked is, will they develope this even if they don’t have this. Of course
they will. Somebody said they just spend $200 million. So, the idea that you would take money
out of the schools for a gigantic multi-billion dollar developer in this economic environment
where we are 44 percent underfunded in schools right now, according to the State Legislature, is
beyond belief.
Now, I know I’ve been called evil. Our union’s been called evil for opposing some measures,
but let’s be frank, on this issue the Clark County County Commission is opposed to this. The
Clark County School District voted six to nothing being opposed to this, and the Nevada
Legislature is dealing with this right now. And, in fact —

MAYOR GOODMAN

Time’s up.

DEE TAYLOR

Well, I’'m gonna have just a minute, Mayor.

MAYOR GOODMAN

No, you’re not.
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417 DEE TAYLOR
418  I’ve been very patient.
419
420 MAYOR GOODMAN
421  No, you’re not. Time’s up.
422
423  DEE TAYLOR
424  No, no. I’ve very patient.
425
426 MAYOR GOODMAN
427  Have a seat. Have a seat.
428
429 DEE TAYLOR
430  Let me finish, please.
431
432  MAYOR GOODMAN
433  No, I put a three-minute timer.
434
435 DEE TAYLOR
436  You know what, Mr. Mayor, people come up here —
437
438 MAYOR GOODMAN
439 A three-minute timer.
440
441 DEE TAYLOR
442  Well, listen, I’'ll do a tag team.
443
444 MAYOR GOODMAN
445  All right, fine. Fair enough. Go ahead.
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DEE TAYLOR
So, no, no, no. Folks, folks, folks. No, folks, no, folks, please.

MAYOR GOODMAN
As I said —

DEE TAYLOR

Please.

MAYOR GOODMAN

— we play by rules here. I said three minutes for Mr. Taylor, two minutes for you folks.

DEE TAYLOR
Okay, I just got two minutes from somebody else. Thank you, Mr. Mayor.

MAYOR GOODMAN
All right —

DEE TAYLOR
So —

MAYOR GOODMAN
— then why don’t they sit down, then?

DEE TAYLOR
Yes, they will. They’ve been very patient. They’re taxpayers and I’m sorry you don’t feel like

you should listen to them. So, just last week —

MAYOR GOODMAN

Wait — a second. Wait a second.
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DEE TAYLOR

Excuse me, can I finish, please?

MAYOR GOODMAN
No, not ‘till I say this. I said I would listen to everybody and I gave them two minutes and I

gave you three. You’re taking their time away from being able to talk, not me buddy.

DEE TAYLOR
You know what, Mr. Mayor —

MAYOR GOODMAN

You heard me.

DEE TAYLOR

— with all due respect.

MAYOR GOODMAN

You heard me. Now —

DEE TAYLOR

Mr. Mayor, please, I just wanna finish. I don’t want to make this personal. I’'m very —

MAYOR GOODMAN

It’s not personal.

DEE TAYLOR

— very passionate about this and very concerned about it —

MAYOR GOODMAN

And I’m very concerned about it too.
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DEE TAYLOR

— because of the schools.

MAYOR GOODMAN
— and I expect that the truth is gonna be said. I don’t want to put people under oath. You heard
the question that was asked by Councilman Wolfson, right now zero taxes, zero money is

coming from this property. So, don’t say we’re taking away money from the School District.

DEE TAYLOR
Excuse me. The analysis done, paid for by the developer himself, for the TID would take $3.1

million per year. That is what their analysis is.

MAYOR GOODMAN

There’s nothing now —

DEE TAYLOR

I also —

MAYOR GOODMAN
— Mr. Taylor.

DEE TAYLOR

Excuse me, can I please finish?

MAYOR GOODMAN

No. I said no —

DEE TAYLOR
Well, you know what —
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MAYOR GOODMAN
I’'m telling you if you’re gonna say something tell the truth. There’s nothing now. There’re no
taxes because the City owns that property. So, we’re not taking anything away from the School

District.

DEE TAYLOR
Well —

MAYOR GOODMAN

What we’re doing, is we’re trying to get a project where it can give money to the School District.

DEE TAYLOR
Excuse me, Mr. Mayor, but the School District doesn’t agree with you. They voted six to

nothing against this proposal. So, to finish up —

MAYOR GOODMAN
All right.

DEE TAYLOR

The City testified last week, I am sure, by the approval of the City Council, against this exact
same bill up in Carson City, put forth by Marilyn Kirkpatrick, that would, in fact, band the
diversion of sales tax for schools in TIDs. They understand this problem; that’s why they’ve
addressed it. They had a hearing last week; the City — opposed that, I am confident. Just like the
Clark County School District, just like the Clark County County Commission, the Nevada
legislature has come out firmly against this practice. So, today you have the opportunity. You
can vote for children in schools or you can vote for the benefit of large, multi-billion out-of-state
developers. And as my mother once said, it is not what you say, it’s what you do.

So, I appreciate the time you’ve given me, and I would turn this over to a — woman who is a

long-term member. Thank you.
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MAYOR GOODMAN

Thank you.

DIANE WOOLMAN
Hello. My name is —

MAYOR GOODMAN

Timer, please.

DIANE WOOLMAN
— Diane Woolman. My address is 9029 Blue Raven Avenue.

MAYOR GOODMAN

Your name, again, Ma’am.

DIANE WOOLMAN

Diane Woolman. I’m — here today, I’ve — been with the union for appro, about 18 years. I've
been in this town for about 20 years. I’ve raised three children in this town, and I have eight
grandchildren, and they go to various school districts within Clark County.

I’ve worked with the schools very, very closely through the years with my children and now my
grandchildren. I’ve helped as many ways as I can to get funding, to help the schools because
they’ve already been on short budgets and short incomes for years and years. We’re talking 15
years ago, and we’re still going on with this. This economy is horrible for all of us, grant,
granted, but to substidize (sic) casinos that are being built at our children’s expense, to me, is an
atrocity. These children have paid a high enough price now, with the cuts that are taking place.
And there are many, many developers here in this town that have not had to be substidize (sic),
that have made a good living and have gone, had businesses for years and years here and made a

lot of money.
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Please, I’m beggin you, on not just behalf of my own children and grandchildren, do not take
anything more from their education. We already are low in the standings, you know that. We’re

suffering very, very much in our school systems.

MAYOR GOODMAN

Ma’am, did you hear?

DIANE WOOLMAN
And I beg you —

MAYOR GOODMAN

Did you — hear that right now, because the City owns that property, there’re no tax dollars that —

DIANE WOOLMAN
Yes.

MAYOR GOODMAN

—to education? Did you hear that?

DIANE WOOLMAN
I did hear that, but I also know that —

MAYOR GOODMAN

And what we’re doing is, is that we’re —

DIANE WOOLMAN
—if you substidize (sic), you’re gonna have to get that money from somewhere, and our children
have already been affected by these cuts. I’'m begging you, please, don’t take any more money

from them. Yes, they will bring revenue to the schools, but so does every other casino in this
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town, and they’re not asking you to bail them out or help them with anything. They’ve made

money in this town without the City’s help.

MAYOR GOODMAN
All right. Thank you.

DIANE WOOLMAN

Please.

MAYOR GOODMAN

Next, please.

MARIA GANDARA

Good afternoon. My name is Maria Gandara. I live in this city since last nine years. I'm
member for the Culinary 226 Local, and I’'m a wondering parent. I have two kids, that they go to
Kirk Adams. I’'m really wondering about what happened right now with the schools. We know
the budget is in crasis (sic) in the schools. Right now, like parent, ’'m (sic) try to help the school
that my kids, assist, because they send us a list, we can help with supplies for keep the programs
after schools. My kids have, involve in projects at schools, but they send us, for the next year,
they gonna cut the projects because they don’t have the budget. I have other kids, three years
old, and I'm wondering what’s gonna happen with him if this is still like the way it is right now.
As a citizen, as a parent, [’m available, and I’m trying to do everything that my government say
that I need to do for help, but I'm really scared. I’m in panic, when they say they gonna, or
could we take money from the taxes from the schools because everybody in this city, we love
this city. We live the, we love the visitors, but [ want my kids, in the future, be part of the big
city. I don’t want to be traveled (sic) or go to other place, that way they can have good jobs.
And I think my best investment that I can give to my kids is education for (inaudible) so they can
work in this — building, this big project. That’s why we are here, I'm talking as a parent, to ask
for your help. To keep, no, the possibility to take away something for the kids; in place, give
more for the kids. Thank you.
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MAYOR GOODMAN

Thank you. Next, please.

ANDREW BROWNSON

Hello, Mr. Mayor. Ladies and gentlemen, thank you very much for having me. My name is
Andrew Brownson, I’'m a Las Vegas resident. I’ve lived here since 2003. I have a child who’s
going to be going to school, public school, next year. We just registered him. We’re looking
forward to that. It’s going to be exciting adventure for all of us, I think, my wife and I as
parents.

Just to qualify, I am a Culinary member and generally speaking, I always walk (inaudible) in
step with the union, in terms of labor relations with management but, ideologically, sometimes
differ. I happen to be a Republican, and I haven’t changed my party at any point and time. So,
this offers sort of balance perspective, as to where I’'m coming from and how this issue affects
everyone. And you might look at it through a different lens that way.

Yeah, I stood up here and — you know, it’s — frightening to think that, of course, our schools in as
bad a shape as — I think they are, and everyone has acknowledged this. Even as —rosy as times
were a decade ago, we still had schools that were ranked fairly low. We have police departments
that are probably underfunded and could use better creating and help Fire departments, which
need equipment and so forth.

The first gentleman that came up here and spoke, he talked about economic projections for the
next few years, which were based upon the previous decade, which we all know has no relevance
to what’s going on right now and probably won’t. Rather than a — stellar climb like we
experienced for the past decade, we’re looking at either something that’s going sideways or
perhaps negative growth, like what we’re experiencing right now.

Then the last fellow that finished up, and wrapped up his presentation said, well in this current
macro economic climate, we have to look at what’s going on, look at the big picture. We’re
gonna have to apply for these, this tarp, par, sorry, TIP (sic) , sorry, semantics, this program of
funding, which is clearly wrong. If — this project actually had merit, they could find it within the
private sector. And you, being the lender of last resort in this case, probably understand that, and

it is probably a bad move right now at this point and time. But anyway, thank you very much.
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MAYOR GOODMAN

Thank you.

JOSEPH MICHAEL CORDOVA, 111

Good afternoon, Mayor, City Council. My name is Joseph Michael Cordova, the Third. I'm a
born/raised native of the Las Vegas area. I’ve been here 44 years. I currently have two children,
one, I’m sorry, one child in the Clark County School District. I’'m also the President of the
Turtle Creek Homeowner’s Association in the Honorable Steve — Ross District.

At this point and time, everything that my predecessor, the gentleman before me, has said, a lot
of things are here based on projections, based on things that are going to happen in the future.
As you well know, our education is suffering an unsurmountable (sic) mountain of issues. Each
year, each and every one of us, as parents, are asked to contribute financially, whether it be on —
a volunteer basis or simply as being given a sheet of necessities that our — children are going to
need to be successful in school.

I beg you, at this time, to consider this seriously in the nature. And I, Mayor, I do understand
you, that there is zero going out right now, but we need to look at the future and look at what the

people, previous to us, or previous to you, have voted on. Thank you again for your time.

MAYOR GOODMAN
Thank you. Anybody else like to be heard?

TEDDY RUSSELL

Your Honor, Council, my name is Teddy Russell, resident of Las Vegas. I’ve only been here for
seven years. This acquired a life of its own, long before I got here. For better or for worse, |
understand that there are controls. In fact, on the board for the Mob Museum, is a special agent
retired for the FBI, to ensure that in, by no we, way, means or form, we glorify the Mob — years.
If I might have the overhead. This past weekend, we had an excellent article called “Quiet
Kingmaker”. It celebrates the life of the banking power, gentleman named Mr. E. Perry Thomas,

who does give you straight scoop, like it or not, about the Mob years.
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If I had my druthers and I’m entitled to my opinion, as I say, this started long before I got here, I
would have like to have seen the courthouse be a courthouse for senior citizens, victims of crime,
and I would have liked to seen the Post Office retained as a post office.

Thank you for your time and have a great day.

MAYOR GOODMAN
Thank you. Anybody else like to be heard during the Public Hearing? All right. Seeing none,
we’ll close the Public Hearing. Mr. Arent, did you want to make any comments at this point

before there’s a motion?

BILL ARENT

Mr. Mayor. Thank you. I just wanted to offer a point of clarification for what actually took
place at the Clark County School District Board of Trustee’s hearing. The hearing was called for
fiscal effect on the Clark County School District, of a project to be constructed in the Tourism
Improvement District, proposed by the City of Las Vegas, to be located in the Las Vegas
Redevelopment District. The Trustees did take an action at that meeting. The action was to
provide written comments to the City of Las Vegas, and I wanted to read directly from the letter.
I did not want the words to be my own but rather the words of the employee responsible for the
School District. In Jeff Weiler’s letter, he, again, Mr. Weiler is the Chief Financial Officer, and
this is part of your backup documentation. Mr. Weiler writes: “Following the public hearing,
the bull, Board of School Trustees took action on an agenda item, requesting that, pursuant to
NRS 271A.110, any agreement entered into by the City of Las Vegas and owner of property
interest, within the Tax Increment District defray, in whole, the initial $824,759, additional
expenditures identified in the report by Applied Analysis.”

And I just wanted to make it abundantly clear, not only to this body but also to the listening
public as well, that the school board did not take position for the project. They did not take a
position against the project. They simply directed staff to make written comments to the City of
Las Vegas, which is the requirement that the law sets out. So, they requested that expenditure be
defrayed. We believe that we addressed that in the body of the presentation here today at the
public hearing.
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740 MAYOR GOODMAN
741  Very good. Thank you.
742
743  COUNCILMAN WOLFSON
744  Mayor Goodman?
745
746  BILL ARENT
747  Thank you.
748
749  COUNCILMAN WOLFSON
750  I’'m sorry.
751
752 MAYOR GOODMAN
753  Yes, Councilman.
754
755 COUNCILMAN WOLFSON
756 A few minutes ago, after Mr. Taylor made his comments about the School District or the Board
757  of Trustees voting 6/0 against this and the County Commissioners voting 6/0, again, against this,
758  lasked our City Attorney, Mr. Jerbic, if that was true, because I was reading in my backup the
759  transcript from the County Commission meeting, and unless I’m reading something different
760  than anybody else, it didn’t even go to a vote.
761
762  BRYAN SCOTT
763  What they did, Councilman —
764
765 COUNCILMAN WOLFSON
766  So, Mr. Taylor, I, I’'m not invite, excuse me, I’m not inviting you to comment back —
767
768  MAYOR GOODMAN
769  No.
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770  DEE TAYLOR
771  No, I —didn’t say the County Commissioners, I said the School District —
772
773  MAYOR GOODMAN
774  No.
775
776  COUNCILMAN REESE
777  You said both.
778
779  COUNCILWOMAN TARKANIAN
780  You said both.
781
782  MAYOR GOODMAN
783  Yes, you did.
784
785 COUNCILMAN WOLFSON
786  Well, Mayor Goodman, I — thought I — heard him say both —

787

788 MAYOR GOODMAN
789  He did.

790

791  COUNCILMAN WOLFSON

792  — But for the record, I just thought I’d ask, Mr. Jerbic, and if you know the answer, because that
793  was something that I’d be curious about. Did the County Commission take a vote on this matter
794  that is before us? And I think Mr. Arent just explained what the school board did.

795

796  BRAD JERBIC

797  They took a vote; the vote was not for or against. They had a discussion at the County level, and
798  Ijustread the motion in Mr. Adams’ backup. The motion was to forward their comments to the

799  City, and that motion passed.

Page 27 of 46



800
801
802
803
804
805
806
807
808
809
810
811
812
813
814
815
816
817
818
819
820
821
822
823
824
825
826
827

CITY COUNCIL MEETING OF
May 6, 2009
VERBATIM TRANSCRIPT — ITEM 74
COUNCILMAN WOLFSON

Now was that the School Board of Trustees or was that the County Commission?

BRAD JERBIC

That’s the County Commission.

COUNCILMAN WOLFSON
Okay. Thank you.

MAYOR GOODMAN
Thank you.

SCOTT ADAMS

If — I can interject here, this is Scott Adams, Chief Urban Redevelopment Officer. I handled the
matter for the City at the County Board of Commissioners meeting, and it was simply a public
hearing. And the only, the process simply provides for a public hearing. It was simply a public
hearing, and the Commissioners made comment. And the vote was to direct those comments in a
formal memorandum or set of minutes to the City, so we could place those comments on the

record.

COUNCILMAN WOLFSON

And, Mayor Goodman, if you don’t mind. And Mr. Adams, you’re right ‘cause that transcript I
read had part of your testimony in it. In fact, I just want to make another observation. When I
was reading the transcript, it appeared that, at least one particular County Commissioner, was

pretty much in favor of what we’re doing. So, there was no vote against what we’re doing.

SCOTT ADAMS

That’s correct.
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MAYOR GOODMAN

Okay. Thank you. All right. Councilman Barlow.

COUNCILMAN BARLOW

Yes, Mayor, I have, this question is posed to Mr. Arent or possibly even Mr. Adams, you can
chime in. Explain, once again, the amount of monies. I know that there’s (sic) no monies today
that is allocated because of the City’s tax exempt status. But in the future, in regards to the TID
and the questions and comments that have come forward in regards to monies going back to the
developer and — not to the School District, break that out for me so that I’m clear in regards to,

that, the — statement that exists today.

BILL ARENT

Councilman, I’ll address, answer that in two parts.

COUNCILMAN BARLOW
Okay.

BILL ARENT
The revenue that would be generated, we outlined in that last slide, and again, it’s part of the

backup documentation.

COUNCILMAN BARLOW
Right. Go back to the last slide for the sake of the audience.

BILL ARENT

The revenue that would be generated, again, I think Councilman Wolfson did a good job of
articulating that. Today, there is new, no tax revenue from businesses operating on the property.
The property is tax exempt. So what the report by Applied Analysis attempted to do is to
delineate the exact revenue sources that would be created, as a result of this project. And in

doing so, they identified what funds would inure to the State, for the State and potentially
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education, but then, also, what is specifically delineated for education. And that outline, sales
and use tax, property tax, modified business tax and transient lodging tax. Now, that money
goes to the State, and it’s part of a budgetary process for the State for education.
We believe the net effect to that is that there’d be new public revenue inuring to the State of 1.5

million, and that’s the conclusion determined by Applied Analysis.

COUNCILMAN BARLOW
Now, the 1.5 million will go back to the State, and then the State will divvy up in the respective
sources, but a percentage of that 1.5 million, you’re saying, will go towards education. Is that

accurate?

BILL ARENT

It’s our belief, and I — can invite Mr. Gordon if I —

COUNCILMAN BARLOW

Yes. Mr. Gordon, if you’ll come forward, please, because I wanna really be able to flush this out
because I — don’t want to do anything to affect education, because that’s — something that we
need to figure out ways in order to get more dollars to fully fund education. So, I am concerned
about that, so if you can walk me through that and be diligent in the process, I will be greatly

appreciative.

BRIAN GORDON

Sure. Essentially on the — slide that is on the — screen here, at the moment, is — a breakout of all
the major revenue sources that would go both to education as well as the State General Fund.
Education is generally funded from direct revenue sources, as well as allocations that potentially
inure from the State General Fund. We paired back some of those during the last biennium at the
State level, the General Fund. About 35 percent of those proceeds went towards education, so
we took that same share of the revenues and allocated those to the revenue side of the equation
that you see on the slide, and those are broken down by each element. Education is funded

through the Nevada plan, where funds go in various, different directions. Some go directly into
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the School District, some go up to the State level, and then they’re reallocated on a per pupil
basis down to the various school districts throughout the State.

As part of that process, they account for direct revenues that would go to the local school district,
the Clark County School District, and adjust that contribution rate from the State level. So, there
is a mandatory per pupil funding amount that would go to the Clark County School District,

based on the number of students —

COUNCILMAN BARLOW

In your —

BRIAN GORDON

— in enrollment.

COUNCILMAN BARLOW
In your slide, right now, I’'m looking at the Clark County School District, and as far as education,

it has 289,000, 289,890.

BRIAN GORDON
That represents just the portion of the room tax that would go directly to the Clark County
School District.

COUNCILMAN BARLOW
Okay.

BRIAN GORDON
The column to the left would be all potential revenue sources that would go to either to fund
education or the State General Fund, which is used as the back stop to fund education. That’s a

$2 million dollar number.
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COUNCILMAN BARLOW

Right.

BRIAN GORDON
Then it’s paired down to a $1.5 million dollar number in — potential revenues that would inure to
— education. So, this break out is just, represents the sources of where those revenues are coming

from.

COUNCILMAN BARLOW
Right.

BRIAN GORDON
At the end of the day, that’s the potential pool, and then you see the — potential expenditure

number, then that affect being a positive number.

COUNCILMAN BARLOW
Now, there was — comment in regards to this tax in, this Tourism District (sic), TID, hurting

education. How does this hurt education, if at all?

BRIAN GORDON

Purely from a dollars and cents perspective, education would result in a positive financial impact
or positive fiscal impact, which is what you’re looking at on the slide. The assumption is that a
portion of the students in the School District would be incremental or — would migrate into
Southern Nevada to — fill positions at this project. And — those incremental students would have
a cost associated with them. So, you see the cost side at about $824,000, and the revenues
generated by the — overall project that would potentially go to the pool for education would be

1.5 million, so that the net effect, again, is a positive number. Does that answer your question?
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COUNCILMAN BARLOW
Yes, and one additional question. As far as monies going back to the developer, I was informed
in — a couple of briefings that monies would not go back to the developer. Does money, or does
money go (sic) back, or do money go back to the developer in this, within this District? And if

so, explain that process and why.

BRIAN GORDON

Essentially, the — creation of the Tourism Improvement District, the City is the — applicant for
that District. The dollars would inure back to the City. My understanding is that the City has
chosen to use those funds to invest in public infrastructures, such as the public plaza, the parking

structure and street improvements —

COUNCILMAN BARLOW
Not back into the District, I said to the developer.

BRIAN GORDON
My understanding is that the developer is getting no direct investment or dollars from the

Tourism Improvement District.

BILL ARENT

Councilman, if I — could just add, I thumb back to the point in the PowerPoint where we address
that, that the parking structure, the public plaza and the street improvements. Street
improvements, that one’s obvious, the City owns streets, will continue to own Stewart Avenue.
The public plaza, that’s gonna be open to the public. And then the parking structure, one of the
realities of doing business in an urban downtown, which Las Vegas is rapidly becoming, is that
parking is at a premium, and on a competitive basis, we’re less competitive than the rest of the
region because of existing parking. We don’t have the available land that the suburbs have to
build two, three-story parking structures. So, one of the things that is part of this project is that
the City, through the use of the TID funds, would be building a parking structure. ‘Cause it’s

public funds, we would own — it and potentially operate it. We might lease the management of
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973  the operation, but as far as the funding, as far as who gets to use the garage, it would be open to
974  all the residents of the city of Las Vegas.
975
976  COUNCILMAN BARLOW
977  So, the City of Las Vegas would own the garage?

978

979  BILL ARENT
980  Correct.

981

982 COUNCILMAN BARLOW
983  Okay. Not the developer?

984

985 BILL ARENT
986 Correct.

987

988 MAYOR GOODMAN
989  Thank you.
990
991 SCOTT ADAMS
992 Could I add — to that, ‘cause I — know this section of the agreement intimately. This is Scott
993  Adams again. That, there’s a provision in the agreement that, we don’t even, we haven’t even
994  sized the garage. At the point where they develop, are ready to develop the retail space on their
995  block, we would look at a radius of the site, in terms of the supply of parking that’s in the radius,
996  a walking distance radius site, to determine; and then through an independent study, how big we
997  should make that garage. The intent there would be to make it as small as we possibly can to
998  meet their needs on the site, and I — wanted to add that to the record.
999

1000  MAYOR GOODMAN

1001  All right. Councilwoman.
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COUNCILWOMAN TARKANIAN
Yes. [ want to get back down to this, very specifically, what is the subsity (sic) that is being

mentioned, that we’re giving to the applicant?

MAYOR GOODMAN
Nothing.

COUNCILWOMAN TARKANIAN
You’re saying nothing. They’re, are you telling us that there is no direct subsity (sic) being

given to the applicant?

BILL ARENT
Councilwoman, Bill Arent, Acting Director. That’s essentially correct. The tax revenue that
would be retained within the Tourism Improvement District, the City would use for these three

uses. So —

COUNCILWOMAN TARKANIAN
All right. Now the public, and the public plaza sort of takes the place of the public park that we
had. We, you know, we — don’t have the public park in the plaza, so I see that as a City use.

And what were the other two?

BILL ARENT

The parking structure and then Stewart Avenue; there’re some street improvements, streetscape

COUNCILWOMAN TARKANIAN
And — the streets, yeah, that’s an obvious, and then the other was the parking structure. And if
we wanted to, if we vote, we could, ourselves, run the parking structure, could perhaps, collect

monies off of it. Is that correct?
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BILL ARENT

That’s correct, and we do that in a number of parking garages downtown already.

COUNCILWOMAN TARKANIAN

So there’s — no subsidy, which was one of the big problems. And the other is, if we’re taking
money from the School District. And that’s what I’m really having a hard time understanding
because I would never want to take money from the School District. My understanding is that

it’s just like what we have, the Marketplace, where we have the large buildings.

COUNCILMAN WOLFSON
World Market Center.

COUNCILWOMAN TARKANIAN

World Market Center, where the World Market Center is, before we had nothing but lots full of
weeds and dirt. I passed it every time I came out in this direction, I passed it, so I know it didn’t
look very good at all. And then we gave some help to them to build, and they built, and it has
added a lot more money, as far as taxes. And a lot more of that from the information you’ve
given us has gone to the School District. In other words, they got their — percentage of zero was

less than their percentage — of what they’re getting from high taxes now. Am I correct in that?

BILL ARENT
Councilwoman, that is correct. Essentially, I would make one distinction. For this project, it

involves the use of sales and use taxes.

COUNCILWOMAN TARKANIAN
Okay.

BILL ARENT
So the World Market Center, different project —
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COUNCILWOMAN TARKANIAN

It’s a little different.

BILL ARENT

— different incentive. It was property tax but essentially the same.

COUNCILWOMAN TARKANIAN
Now, we had no in — state business that wanted to build there, did we? I’m, as long as I’ve been
on the Council, I’'m not aware. This was the one company that wanted to build and take that

over and — develop properties.

COUNCILMAN WOLFSON
The World Market Center or —

COUNCILWOMAN TARKANIAN
No, I’'m talking about the CIM project now —. At the time, did we have other people who came

to us who wanted because, you know, a lot of people don’t want to build downtown and some

do?

BILL ARENT

Essentially, that’s correct. It’s been an evolving part public private partnership with the CIM
Group. They did close on an equity position and the Lady Luck property. It’s a very heavy lift
to get that property up and running again and become a new (inaudible) of property for

downtown.

COUNCILWOMAN TARKANIAN

And — that’s what I’ve been told since I’ve been on the Council. Then the last thing is, the
percentage of money that would come from this project, we don’t know for sure how much
would go to the School District, but we’re — counting on the 35 percent that they usually give.

And the reason why I say that is because it goes to the State. You know, we can’t guarantay
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(sic) what the State will do, but it’s the State that the determines how much money goes to the
Clark County School District. And in the past, for years, they should have had a larger amounts
(sic) going because of the urbanality of what was happening within that School District.

So basically, quite honestly, I feel the State, whatever they’re doing in the legislature right now,
the State for years could have made a difference, as far as the amount of monies going to CCSD.
But, when some people say, well, they might not get that 35 percent, we don’t know where it’s
gonna go. That’s because we all know it goes to the State, and the State determines the amount.

I’m just verifying this, so I’'m saying, is that correct?

BILL ARENT

That’s correct. I’m not an expert on school funding, but it’s my understanding typically what
happens, and maybe Mr. Gordon could allude to this. If the tax revenue generated from some of
these local taxes coming in from Clark County exceeds what is budgeted for at the State level for
education, that money’s still going to the State. It’s still intended to be for education, but
practically, what happens in the budgetary process, is that that money shifts away from education

into the State General Fund.

COUNCILWOMAN TARKANIAN
As 1t —

BILL ARENT
And essentially —

COUNCILWOMAN TARKANIAN
— has shifted — for the past two, three decades.

BILL ARENT
And I, Councilwoman, I think you’ve highlighted a budgetary problem and a legislative problem
that, quite frankly, that the City has no control over.
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COUNCILWOMAN TARKANIAN
No, I know that. And that’s why I feel some anguish here because I know the City does not have
as much control as the State does. And the State could send the whole amount of the money to
the School District, if it wanted to, and that’s in — for wherever they’re getting money.
Anyway, thanks (sic) you for answering those questions. I — appreciate it very much. I don’t
want us to do anything that’s inappropriate. 1 don’t want us to cannibalize any other entity. |
just, I cannot see where we’re not helping the School District in this. That’s the problem, and
I’m trying to learn and maybe I need, I’ve been out of town awhile because of an illness in the
family, and maybe I need to take more time and go through this, so I understand it better. But, in

any case, the questions you answered for me now help.

MAYOR GOODMAN
Mayor Pro Tem.

COUNCILMAN REESE

Yes, Your Honor. You know, [ — listen to the presentations we have here, and I — listen to what
people are saying about this Council. And — I really get a little bit of heartburn because I have
children that are school teachers. I have kids in school, college. I have grandchildren in school.
And to think that I sit up here and have people think that I’'m gonna try to take money away from
their education. I pay for three children to go to college.

And we look at this redevelopment area, and Lois alluded to, with the Allure Towers, with the
Chelsea Mall, with the World Market Center, we had follow ground that was creating very, very
little to our School District. But through the redevelopment area, we created businesses,
structures that quadrupled the amount of money that was going to the School District through the
City.

And I — can’t understand why people continue to say that this Council is trying to rape the
School District. It’s ludicrous to me. I —had a lady come to my house and talk to my sweet
wife, and try to convince her what a bull I was because I was taking money away from the
School District. My wife tried to explain to her, this is when she was trying to get her to sign a —

petition, my wife tried to explain to her what was going on. She called my wife a liar. In
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essence, she’s calling all of us sitting up here liars. And I — take offense to that. I would never
do anything to take away from the schools.
What we’re trying to do is create. We created money with the World Market Center. We
created money with the Allure Towers. We created money with the Chelsea Mall. Through
what we do, we create jobs. We create more money for the State. We’re creating more money

for education, more public infrastructure, but note, we’re not raising taxes.

MAYOR GOODMAN
Thank you.

COUNCILMAN REESE

I —really feel like that, when people work together, they could accomplish a lot, but when people
attack and won’t listen, we’re destroying what we’re trying to do.

We — sit through here today and we see a beautiful structure that’s gonna be constructed here,
called the Performing Arts Center, creating jobs. And before that structure’s finished, they’re
gonna build a hotel, non-gaming, Charlie Palmer Hotel, which is gonna be just as beautiful as
what you seen at, in the Performing Arts Center.

I —just can’t understand it. I —really feel like that what we’re doing is a positive. What we’re
trying to do is to, and I’m not saying that this will ever be developed, but if it is, the school’s just
gonna benefit from it.

And Your Honor, I —really appreciate all the comments, the questions asked by the other
Councilmembers, your comments, and even the comments from those opposing this project. But
I — really wish that we could — sit down and I guess, have a more applica, amenable — type
discussions and stuff. But I — know that some people don’t want to listen to what we’re trying to

say, and — I feel sorry for them. Thank you.

MAYOR GOODMAN

All right. Thank you. Councilman Barlow, do you have a motion, please?
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COUNCILMAN BARLOW
Yes, Mayor, [ do. I would like to move forward for approval of this item. And in closing, just
state that I am all for education. I wanna make sure that we do all that we can to assi, to assist
our young people in this community. And, although, this is a very complex puzzle that we’re
trying to put together, not only for the benefit of developing downtown, but also to give back to
our community. The city of Las Vegas can’t fully fund education on its own, but we can do our
part, and I believe that we have done our part, and we continue to do our part. And as long as
I’m on this Council, I will push to make sure that we continue to do so.
With that being said, what is the next step? Is it to move to the tourism and then to the

Governor, Bill?

BILL ARENT

That’s correct. With your approval today, we would move to the Nevada Commission on
Tourism. Notice requesting a hearing has already been sent. We, at the staff level, are actively
working with the Commission to schedule that. That will be a public hearing. So certainly, the
public will have another opportunity to comment on this incentive in the Tourism Improvement

District.

COUNCILMAN BARLOW
Okay, and it’s my understanding from the information that I not only have been briefed on but
the information that I’ve read, if in fact the Tourism Committee or Commission votes this down,

the TID is denied. Is that accurate?

BILL ARENT
That’s essentially correct. We need approval from Nevada Commission on Tourism and from

the Governor.

COUNCILMAN BARLOW

Correct.
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BILL ARENT

So, it’s — a multi-step process.

COUNCILMAN BARLOW

It’s a multi-step process —

BILL ARENT
We are not finished yet.

COUNCILMAN BARLOW
— but I’'m just asking the question in regards to if, in fact, the tourism commission votes it down,

the TID is denied, it’s dead. Correct?

BILL ARENT

That’s correct.

COUNCILMAN BARLOW
And if, in fact, it’s approved and it come (sic) before the Governor, and the Governor deny (sic)

it, then it’s dead as well. Correct?

BILL ARENT

That is correct.

COUNCILMAN BARLOW
Okay. And with that being said, I’ll, I will move for approval of this item.

MAYOR GOODMAN
Mr. Arent, is that sufficient with the findings being required?
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BILL ARENT

Yes, I think approving the Resolution, the Resolution itself, contains the findings.

MAYOR GOODMAN
All right. Thank you.

BILL ARENT

So, the motion’s just needed to approve the Resolution.

MAYOR GOODMAN
Very good.

COUNCILMAN BARLOW

And I move to approve the Resolution.

COUNCILWOMAN TARKANIAN

Before we vote on that, Mr. Mayor, could I just ask is there a possibility, I mean I know these are
good people in the audience. They obviously believe, at least, I think they believe what they’re
saying to us. And, so I’'m wondering is there a possibility we could, maybe, meet and talk as you
said, in a way that, we’re not full of anger, but in a way that we can get a better understanding of
how we’re feeling? Are we at total loggerheads? And I ask that, as I said, because I know there
are good people who have spoken here about their concerns, and I spoke with one that I knew
well, and — she was, she believes with her heart, that she’s right, and that it, and you know, that,

is there a possibility we can do that? Would the, would Mr. Taylor be willing for us to meet and

DEE TAYLOR

I’d be glad to if I have more than three minutes.
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COUNCILWOMAN TARKANIAN
Well, yeah, and, we don’t have to meet here. We can meet some place else that you can have

more than three minutes, I — would think, right, Mr. Mayor?

MAYOR GOODMAN

Whatever you want to give them, you can give them.

COUNCILWOMAN TARKANIAN
You have the motion. I’'m just asking because it’s in your District, your Ward. It’s in your

Ward.

MAYOR GOODMAN
Yes.

COUNCILWOMAN TARKANIAN

I’m just wondering, you don’t have to have the meeting, I’m just saying —

COUNCILMAN BARLOW

No, I mean —

COUNCILWOMAN TARKANIAN

I’m just saying this doesn’t seem good. We’re using energy that we could be using for positive
things, and I just think, let’s put our energy in and let’s move together, if we possibly can. And
that’s what I’m asking, in your motion, could you recommend that we hold a meeting in the next

couple of weeks or something?

MAYOR GOODMAN
No.
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COUNCILWOMAN TARKANIAN

No.

MAYOR GOODMAN

You can meet with anybody you want, Councilwoman. I’ve had my meetings.
COUNCILWOMAN TARKANIAN

Well, I’'ll ask —

COUNCILMAN BARLOW

Thank you, Councilwoman —. In my motion, I would also ask that we have an opportunity to
meet with the representatives from the Culinary Union, in regards to their concerns because the
Councilwoman is right, in regards to hearing what it is that they’re concerned about and making
sure that the motion that we move forward is benefit for the entire community. And so, I would
like to move for approval of the Resolution, with the condition of having an opportunity to meet
with Mr. Taylor and — the Culinary Union —

MAYOR GOODMAN
Well.

COUNCILWOMAN TARKANIAN
Mr. Barlow, I — was just gonna say, maybe we have to check with legal, I'm sorry. I’m hearing,

maybe we can’t do that in a motion.

COUNCILMAN BARLOW
Well, well how about we do this? If — this is okay with you, Brad. I’ll move for approval of
the item. We vote on the item and then Councilwoman, you and I will have an opportunity to

set up a subsequent meeting to meet with Culinary. Would that be (sic) suffice?
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1318 COUNCILWOMAN TARKANIAN
1319  Would that be all right?
1320
1321 BRAD JERBIC
1322 That’s fine.
1323
1324 COUNCILMAN BARLOW
1325  Okay. Then, that’ll be my motion.
1326
1327 MAYOR GOODMAN
1328  All right. That’s the motion. Let’s vote. Post. Motion carries. (Motion carried
1329  unanimously.) Thank you.
1330 (END OF DISCUSSION)
1331  /lIc, da, ac; ac
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