Agenda ltem No.: 37.

OConsent Discussion

Republic Silver State Disposal, Inc. for
#c payment of certain franchise fees

PURPOSE/BACKGROUND:

This is a request by Republic Silver State Disposal, Inc. for the waiver of $100,616 in penalties
resulting from the late payment of certain franchise fees. The franchise fees in question relate to
Republics revenue from construction and demolition waste collection over a period of 2 2 years.
Republic has paid the principal amount of those fees and is now seeking a waiver of the
penalties.

RECOMMENDATION:
It is recommended that the City Council consider this item and take the action it deems
appropriate.

BACKUP DOCUMENTATION:
Republic Letter of November 18, 2008, requesting waiver of penalties

Motion made by GARY REESE to Approve $59,670 in penalties

Passed For: 7; Against: 0; Abstain: 0; Did Not Vote: 0; Excused: 0

RICKI'Y. BARLOW, LOIS TARKANIAN, LARRY BROWN, OSCAR B. GOODMAN,
GARY REESE, STEVE WOLFSON, STEVEN D. ROSS; (Against-None); (Abstain-None);
(Did Not Vote-None); (Excused-None)

Minutes:

CITY ATTORNEY BRAD JERBIC explained that Republic Services stopped paying franchise
fees about a year ago on the disposal of construction waste. Discussions were held and it is the
City's opinion that Republic Services had to continue to pay fees on the transportation of
construction waste. In April those discussions stopped. Recently, Republic Services has paid
back fees; however, under the Franchise Agreement, there is a two percent per month penalty for
the months where the fees were not paid, amounting to $100,616.
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CITY ATTORNEY JERBIC stated that he discussed this matter with BOB COYLE, Republic
Services, and CHRIS WARE, Franchise Officer, where he suggetsted Republic Services pay
$59,670 as a compromise.

ATTORNEY JAY BROWN, 520 South 4th Street, representing the applicant, stated that
Republic Services has been a good partner with the City and has always acted in good faith. He
asked that the waiver be approved.
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