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MAYOR GOODMAN
Item 51 is discussion and possible action regarding a three-month review of a tavern license,
Nevada Receivership, LLC, doing business as Crazy Horse Too, 2476 Industrial Road, Michael

Signorelli, Managing Member. This is in Ward 3. | see Mr. Brown is representing Mr.
Signorelli. Because | have an ownership in a business with Mr. Brown on West Charleston, I’'m

gonna have to abstain from this.

MAYOR PRO TEM REESE

Make sure you abstain for other reasons.

MAYOR GOODMAN
And | abstained for other reasons before. I’ll incorporate those in the record as well, as to

relationships with my former law office. All right.

MAYOR PRO TEM REESE
Thank you, Mayor. Mr. Jerbic or Mark.

MARK VINCENT
Just wanna mention, Mayor Pro Tem, that Mr. Jerbic and | met with Mr. Brown, Mr. Signorelli

yesterday. And I’m gonna turn over this part of this presentation to Mr. —

MAYOR PRO TEM REESE

You’re not gonna bring Ms. Meyers up here to help you?

MARK VINCENT
I need all the help I can get today. Thank you.
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BRAD JERBIC

Well, I’m pitching in for Mr. DiFiore, Metropolitan Police Department, and Mr. Vincent at this
point in time. Let me, by way of history, let you know that we were last here in November, but
the original temporary license was granted by this Council on October 18, 2006, after
considerable debate and after the imposition of four special conditions, in addition to the
standard conditions, on that temporary license. We came back before the Council November
first of 2006, and added a fifth special condition to that temporary license. That temporary
license expires tomorrow night at midnight.

This Council has three choices today. One choice is to not grant an additional temporary or
permanent license, in which case the club just closes tomorrow. Another choice is to grant a
permanent. And a third choice is to grant an additional temporary license.

Under our Code, this Council can only grant two temporary licenses and no more. So if a
temporary license is considered today, understand it is the last opportunity to grant a temporary
license and it cannot exceed six months, although it can be for a period of time less than that.
Having met with the Las Vegas Metropolitan Police Department and the Department of Finance
and Business Services, we knew three months ago it was not likely that Metro would complete
their background investigation and have a written report by the time of this meeting and that was
accurate. Metro has worked very diligently on this. They have gathered considerable evidence,
not to suggest that it — cuts one way or the other, but that they — have not finished this report at
this point in time and they are gonna need more time to finish it. Based on the fact that there is
not written report, there will be no recommendation for a permanent license at this point in time.
The, so the two choices, that | think the Council has realistically is to grant another temporary to
give Metro an opportunity to complete that report and present those written facts to the Council
with any areas of concerns that remain areas of concern. Or to not take any action, which, in
which case the club would close at this point in time.

Let me let you know that based on a conversation yesterday with Mr. Signorelli, who has made
himself available every time we’ve asked him to, and his new attorney, Mr. Brown, and the Las

Vegas Metropolitan Police Department, there exists five areas, specifically, and I’m not gonna
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limit Metro to these five areas, but I’ve been asked to just briefly summarize the areas that

they’re gonna be looking at before this report is finally prepared.

MAYOR PRO TEM REESE

Please do.

BRAD JERBIC

One is questions exist regarding incomplete lease payments made during the last three months to
the landlord. Of two: possible communication by the prior owner regarding club operations
with the prior owner. Three: the tipping of cab drivers for patrons. Four: employment of an
individual related to a defendant and the federal lawsuit. And five: possible illegal use of a
merchant account during initial few weeks of operation by the club, by Mr. Signorelli or his —
employees. Let me say that, having said that, that’s not to say that at the end of the report any of
those are gonna be necessarily true or untrue, but those are areas of concern right now that exist
that Metro needs to work out. With that, I’ll submit it to the Council and I’ll be glad to answer

any questions that you have.

MAYOR PRO TEM REESE

Before we open it up for questions, | just have a couple comments that | want to, I think, put on
the record. It really bothers me, number one, when Mr. Signorelli admitted that, to Mr. DiFiore
that he’s not paying his $400,000 a month to Mr. Rizzolo. | think it’s been stated he’s only paid
approximately $312,000 for the three months. That’s a lot less than 12,000 —

BRAD JERBIC

One point two million.

MAYOR PRO TEM REESE
One point two million, yes, that he owes. And the other one that really bothers me is, is after

we’ve had him in before, he allowed Mister, appears his wife, to go to work at the Crazy Horse.
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It just makes no sense to me why he would jeopardize this license, if he’s honest and sincere, and
wants to buy this, why he would allow something like that to happen. And again, | am
concerned also about what he admitted to, it was the first two or three weeks he was in operation,
when somebody put a card in there that it went right to Mr. Rizzolo’s bank account. | — any,
anybody’s that’s been in business before, would know that shouldn’t have happened. It, I don’t
— understand at all. That’s one thing that | really want to — bring out. 1 think it’s important that
we understand why this happened. Are there any other questions from the Councilmembers at

this time?

COUNCILWOMAN TARKANIAN

No, but I think those questions you’re bringing forth are very important.

MAYOR PRO TEM REESE
Thank you.

BRAD JERBIC
If | could —

MAYOR PRO TEM REESE
Yes.

BRAD JERBIC
— Mr. Mayor Pro Tem. If there is a motion to grant a second temporary license, | do have a

recommendation for a couple of additional conditions that could be imposed.

MAYOR PRO TEM REESE
Okay. | — want to read on record here. It’s this liquor, our con — liquor control chapter is an
exercise of the regulatory powers delegated to the City Council, pursuant to the City Charter.

The regulations contained in this chapter involve, to the highest degree, the economic, social,
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fiscal and moral wellbeing of the residents and taxpayers of the City. The sale or other
disposition of alcoholic beverage is not a matter of right, but of privilege, which would otherwise
be unlawful if it were not exercised pursuant — to a license. This privilege may be denied,
revoked, conditioned, suspended or subjected to any other disciplinary action by the City in the
exercise of its policy powers, police powers for the protection of the safety, welfare, health,
peace and morals of the residents and taxpayers. 1 think that’s very important. This here is
something that | don’t think this Council has ever taken lightly since the, on the 12 years I’ve
been here. And I understand, you know, the amount of money that’s being talked about to buy
this — location. But I just want the applicant to know, that we are very serious here, that this is —
it’s not an act of frustration for me. | take this very serious and | just want you to know that
things like this, especially after we’ve had many, many, many warnings about the action that we
have over at this — location. Mr. Brown, if there’s no other questions or comments at this time |

will allow you to present your case.

COUNCILMAN WOLFSON

| would like to —

MAYOR PRO TEM REESE
Okay. I’'msorry. Sorry.

COUNCILMAN WOLFSON
Thank you —

MAYOR PRO TEM REESE
Yes.

COUNCILMAN WOLFSON
— Mayor Pro Tem Reese. Just a couple of observations, again. 1’m — working off notes | have,

Mr. Signorelli and Mr. Brown, and one of those notes talks about Mr. Signorelli paying monies
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to taxi cab drivers who brought customers to the Crazy Horse Too and that these are significant
sums of money that are allegedly being paid to taxi cab drivers. And then there’s a statement
about whether you thought or didn’t think it was contrary to law. Well, I’d like to get it out in
the open right now. Is it or is it not against the law to pay taxi cab drivers cash to bring

customers to your establishment?

MAYOR PRO TEM REESE

I — would just like to add a little bit to that, before this is answered. As far as | know, it is
against the law. | — believe that this industry went together and said, okay, we won’t do this
anymore. And they kinda formed a pact. And I don’t know whether they — signed it in blood or
not. But they said we won’t do this anymore. | believe one of the — group went astray and
started paying the cab company again. And so | think this here forced each one of these
businesses to do this. But it’s not only in this industry, it’s also in the wedding chapel industry,
whether they do this. | don’t know how we can control that. | don’t know whether that, how
justified we are, looking that issue here. | would ask Mr. Jerbic to — please bring that to our
light. 1 —don’t know, you know, whether, we can’t, it is against the law to do that. But | guess

to be competitive, they — do pay it, right?

BRAD JERBIC

Well, let me say that we visited this issue several times over the years since I’ve been City
Attorney and actually met with the cast, Taxi Cab Authority regarding this issue. They have
always opined that it has been illegal for a club owner or business owner to pay a gratuity or —
some kind of fee to a cab driver to bring a patron to their business. A big problem in the industry
has been the lack of — enforcement “cause there’s too few people that work for the Taxi Cab
Authority, in the enforcement business, to police it. Now, having said that, yesterday when | met
Mr. Brown, Mr. Brown’s a fine attorney, indicated that there have been some recent changes to

that law. I’m unaware of those changes.
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JAY BROWN

| — didn’t say there were any changes to that law.

BRAD JERBIC
Oh, I’'m sorry. Then I — misspoke. | — have not reviewed the law very recently, but the last |
reviewed it, it has been illegal and every time I’ve had a discussion about that, it has been

prohibited by State law.

COUNCILMAN WOLFSON
Well, what I’d like to say —

MAYOR PRO TEM REESE
Yeah, you bet.

COUNCILMAN WOLFSON

With your permission, Mayor Pro Tem, is let’s get the law straight.

JAY BROWN

I agree with you, Council -

COUNCILMAN WOLFSON

Today. | mean, you’re operating a business today as we speak. Are we not, Mr. Signorelli?
Well, I’d like your attorney to advise you based upon what the status of the law is today. If it’s
against the law, my advice is don’t do it. And if you’re doing it, you’re breaking the law. That’s

not gonna sit well with me.

JAY BROWN
Can | respond to that, Mr. Wolfson?
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COUNCILMAN WOLFSON

Sure.

JAY BROWN

Do you wanna go through your list first? Whatever’s your —

COUNCILMAN WOLFSON

No. Let’sdo ‘em —

JAY BROWN

— you have your pleasure.

COUNCILMAN WOLFSON

Let’s do ‘em one by one.

JAY BROWN

Okay. Pleasure. Jay Brown, 520 South Fourth Street, representing the applicant. The
applicant’s also present. First of all, Mr. Signorelli’s in a very difficult position, period, and this
exasperates him, unintentionally. In this community, and let’s not talk about his business, if you
don’t mind. In this community, for too many years to discuss, adult cabarets pay significant
dollars to cab drivers. Okay. Significant. Okay. If you told me it was 10, 20 million a month,
you wouldn’t surprise me. That’s how significant we’re talking about. Okay. If right now, we
distinguish — Mr. Signorelli from everybody else, he’s out of business. Okay. Let’s assume it is
against the law and I’m not making that assumption, I’m gonna give you, I’m gonna take the
County’s position on this in a moment. If you, so why hasn’t it been enforced, you know, all this
period of time. If — right now, he does something that’s different, he’s gonna pay the price.
Starting off in a new business, it’s unfair to put the further burdens of starting out a new business

on this gentleman. So —
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COUNCILMAN WOLFSON
I’m sorry. I’m sorry, Mr. Brown. | disagree with that. | — agree that it may be going on. You
know, I’ve been in town 26 years. I’ve heard it forever and | agree that to be competitive that

the — folks, the business owners in this industry are doing this. But that doesn’t make it right.

JAY BROWN
| —didn’t -

COUNCILMAN WOLFSON

And Mr. Signorelli chose to get into this business, hopefully with his eyes open, and just because
he’s new in the business and struggling to make it work, doesn’t mean that he should be allowed
to break the law, even though others are doing it. We’re not talking about others today. If —
enforcement is lacking, then that’s another subject, another day. What I’'m talking about is that

if the law says it’s against the law, then he shouldn’t be doing it.

JAY BROWN

Again, I’m not sure the law —

COUNCILMAN WOLFSON
Okay.

JAY BROWN
Okay.

COUNCILMAN WOLFSON

Neither am |I.

JAY BROWN
In the County —
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MAYOR PRO TEM REESE

Itis. It’s against the law.

JAY BROWN

In the County, when this came up, okay, and they, the business director wanted me to put more
strength into this law to enforce it, the County chose, you know, not to — change the law and, in
fact, to let this, to — not make this, you know, unlawful. Okay. At least that’s my understanding.
Stand corrected, but I think that’s the case. In —any event, you know, it’s — not my position here
to argue this and the last thing | wanna do is — get in, be — contentious with you. But it is very,
very difficult for him to proceed if everybody else in the industry is proceeding differently.
That’s all.

COUNCILMAN WOLFSON
I understand that. What I’m gonna ask of — Mr. Jerbic and yourself, Mr. Brown, is to do a little

legal research on this.

JAY BROWN

Fair enough.

COUNCILMAN WOLFSON

This is not a sophisticated thing.

BRAD JERBIC
Right.

JAY BROWN

Fair enough.

Page 11 of 35



303
304
305
306
307
308
309
310
311
312
313
314
315
316
317
318
319
320
321
322
323
324
325
326
327
328
329
330
331

CITY COUNCIL MEETING OF
January 17, 2007
VERBATIM TRANSCRIPT - ITEM 51

COUNCILMAN WOLFSON
Do a little legal research. Have a conversation so that your client can be accurately advised as to

what the law is and what the law isn’t.

JAY BROWN

Fair enough.

COUNCILMAN WOLFSON

Secondly, with regard to the credit card charges that were placed on the Crazy Horse merchant
account, I mean, 1I’m sorry, Mr. Signorelli, but this is business 101. This is a merchant account
that apparently, I’m led to believe, that you, well, let me just finish. If I’m wrong, I’m wrong.
You — basically used the merchant account of the previous owner for a few weeks, and then
realized that you were using Mr. Rizzolo’s corporation’s merchant account and then changed it

over to your account. Is that right or wrong?

MIKE SIGNORELLI

Yes and —

MAYOR PRO TEM REESE

We — need you —

MIKE SIGNORELLI
| —

MAYOR PRO TEM REESE

— to go to the microphone.

MIKE SIGNORELLI
Oh, okay.
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COUNCILMAN WOLFSON

You know, and perhaps your —

MIKE SIGNORELLI
Yeah.

COUNCILMAN WOLFSON

Mr. — Brown should answer. | don’t know.

MIKE SIGNORELLI

No. Well, I’d — answer if | could.

MAYOR PRO TEM REESE

We — need your name for the record, please.

MIKE SIGNORELLI
Oh, Mike Signorelli, 308 West Sahara. 1’d like to have my — associate, Mr. Platt, to handle that
issue, address this because it will explain that. | think it will make it clearer because | can

understand your concern, but also wanna have you understand what really happened.

COUNCILMAN WOLFSON

Sure.

MIKE SIGNORELLI

And accurate, but I wanna what happened.

COUNCILMAN WOLFSON

Sure.
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CHARLES PLATT

Hi. Good morning, members of Council. My name is Charles Platt. My address is 115
Washington Place West, Number 19, New York, New York. 1I’m a business associate of Mike
Signorelli. I’ve been helping with him at the Crazy Horse as a financial consultant to the
business. When we first went into the Crazy Horse when it opened, one of our orders of
business was to find out how the — cash was flowing around the property, where all the accounts
were and how funds were deposited into those accounts. For, one of the first things we did was
to take a look at the merchant accounts. The merchant accounts do take about two to three
weeks to transfer ownership. And that was one of the first things that we did was to start the
process of transferring ownership so funds would be deposited into the Nevada Receivership
accounts instead of the Power Company accounts. During that time, we would not have been

able to accept any credit card transactions for bar purchases or otherwise.

COUNCILMAN WOLFSON
What you’re telling me, then, is rather than obtain your own new merchant account, there was

just a transfer of ownership of the existing accounts.

CHARLES PLATT

What they do is they will transfer where the funds are deposited. We had to get authorization
and approval from the merchant to redeposit funds, an authorization that funds will be deposited
into Nevada Receivership instead of the Power Company. To establish our own merchant

accounts, it actually would have taken a little bit longer than the two to three weeks —

COUNCILMAN WOLFSON
Okay.

CHARLES PLATT
So under the recommendation of Innovative, which is our merchant processor, they

recommended that we get approval from the Power Company and begin the process of just
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transferring where the funds will be deposited. Now we are the full owner now, currently, of

those merchant accounts.

COUNCILMAN WOLFSON
Let me ask you this. I’'m sure that there were letters or communications between your business

and this merchant account, et cet (sic), or the bank, evidencing what you just told me.

CHARLES PLATT
Absolutely.

COUNCILMAN WOLFSON
If that’s the case, you supply them over to Metro. It’s an easy answer and it’s a non-issue. I’'m

just talking about the information I get just raises flags.

CHARLES PLATT

| understand.

COUNCILMAN WOLFSON

That’s what I’m talking about. But it sounds like a pretty sensible explanation.

CHARLES PLATT
Thank you.

BRAD JERBIC
If I could, Mister, or Councilman Wolfson, | just talked to Metropolitan Police Department. If —
you’re from New York, and | know you’re probably on a short time line, they would love to

speak to you as soon as the meeting’s over with —
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CHARLES PLATT
Absolutely.

BRAD JERBIC

— or the morning session.

MAYOR PRO TEM REESE
Thank you.

JAY BROWN
Can | correct one thing | said earlier? | don’t want to quantify that number, the — cab numbers is
millions of dollars though, a month, whether it’s one, two, ten. | don’t want to quantify it. But

it’s serious money.

MAYOR PRO TEM REESE

That’s fine. We have a representative from Metro in the office, or in the office, in the meeting
here today. | think they they understand the five areas of concern that we have. Are there any
other questions of the Councilmembers at this time? | think we can go on and on and on and on.

I’m ready, through our Attorney, to make a motion at this time.

COUNCILMAN ROSS

Your Honor.

MAYOR PRO TEM REESE

Yes, please.

COUNCILMAN ROSS
Before you, if that’s the case, if you’d allow me to remind Mr. Signorelli of the last time we

were in this Council meeting, regarding your license. As with you, on the item prior to this item
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that came up on the agenda, Mr. Signorelli, you committed to this Council to make sure this
operation is run correctly within the means of the law. And, as far as I’m concerned, as
Councilman Wolfson has pointed out, I, it’s kinda indicated to me that you’re running this
business outside the law, in regards to the taxi cab drivers. This is a global issue, in regards to
the City and the County. This is not just you. It affects everybody, as Mr. Brown’s pointed out.
This is an industry-wide challenge. If that’s the case, then the laws need to be relooked (sic) at
or enforcement needs to take place globally, throughout this entire community. | just wanna
remind you, again, the significant importance of this license for your business to operate. As I,
listening to the Councilman and Mr. Brown’s comments, | have, | can’t help but look at you and
ask why on earth would you wanna take this behemoth on. It doesn’t appear that you’re making
any money right now and you’re behind in payments already. It — gives me great comfort to
know that you’ve got some financial people behind you, obviously, that are here to help and
point you in the right direction. | recognize there’s a transition period as well. | recognize and
that was Mr. Sax’s (sic) explanation of the merchant account changeover. Two or three weeks,
that sounds reasonable to me as well. But you’ve got to prove to this Council and prove to this
community that you can run this business within the means of the law. 1 certainly would not like
to see you up here again. | kinda like this to, I don’t want to see this anymore. 1I’m kinda
frustrated because of it. But I just wanna remind you again of your commitment to this Council

and to me at the last time you were at this — meeting, of operating this business correctly.

MAYOR PRO TEM REESE
Thank you.

MIKE SIGNORELLI

| — need to address this because that’s something, I’m pretty proud of my, I’m very proud of my
reputation and | — take those comments very strongly and | think they’re — already responded to,
but I think you’re right. And you are right. And I don’t think I have intentionally, for lack of a
better word, tried to do anything illegal or knew | was doing anything illegal. The ignorance of

the law is no excuse. | understand that. And I’m not gonna go any further on that comment and
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impact my business or the rest of this community and all the people in this business. But I’ve
done what I thought was correct and legal, with the advice of a lot of other people, whose names
I will not mention today. | said, “Are you sure | can do this?” And I’m not stupid and I’m very
proud of what I’ve done. I’ve never done anything illegal probably than a parking ticket in my
life. And if | was taking this challenge on, I’ve had many second thoughts. You’re absolutely
right. And I know my local Walgreens store is out of Pepto-Bismol, | can tell you that. And, but
this City Council has been very good to me, Mr. Reese, everybody here has been fair, and
Metropolitan Police Department, no one has not been unfair to me here at this — in this whole
room. So, you know, | — feel I can close this deal and make it a real estate transaction, which is
what | started with and which is what it’s gonna be at the end of the day. It may or may not be a
club at the end of the day, a couple years from now, but — I have to finish it this way, to finish it
up. And, it — just something that isn’t easy to do. And I — might have bitten off more than |
thought I was chewing, | could chew. But I know | can complete the deal or else | wouldn’t
wanna continue. And I’d just say to you, “You know what, | think it’s best that we just call it
quits today.” And I’d recommend that to Mr. Reese, who | respect. But | know | can get the deal
done. It’s not the largest transaction I’ve ever done. It’s a small one and compared to things
I’ve done in the past, but it needs to get done and needs to be put to bed. And that’s all I can say,
other than the fact that I’m trying to do the best | can and | — try to do things as honestly as

possible. And I swear to God that’s all I can tell you.

MAYOR PRO TEM REESE
Thank you.

COUNCILMAN ROSS

Thank you, Your Honor.

MAYOR PRO TEM REESE

Any other comments.
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COUNCILWOMAN TARKANIAN
Mister —

MAYOR PRO TEM REESE

I —if I could, ma’am. Brad, could we talk just for a minute over this lawsuit that has been filed
against this applicant — here. | don’t wanna make it a big deal at this time, but I do wanna put it
on the record that we have received it, copy of the — lawsuit. 1 don’t know that, again, how much
we can talk about it. 1’d — just allow you to say a few words it you like so that fellows back there

in the back understand that we do have this lawsuit.

BRAD JERBIC

There has been a civil case filed, Mr. Mayor Pro Tem and members of the Council. That lawsuit
makes a general allegation that a — fellow in Florida was allegedly a buyer ahead of Mr.
Signorelli and he feels that he didn’t get the deal that he expected when Mr. Signorelli made the
deal with Mr. Rizzolo. And, therefore, he’s filed a lawsuit alleging several different causes of
action, including specific performance. In other words, he wants the property still, for the price
he feels he bargained for. Again, these are just allegations in a lawsuit. We don’t know if any of

it’s true and that’s why we have courts and judges.

MAYOR PRO TEM REESE
Thank you.

COUNCILMAN WOLFSON
Mayor Pro Tem.

MAYOR PRO TEM REESE
Yes.
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COUNCILMAN WOLFSON

Just on that subject.

MAYOR PRO TEM REESE

Just, Councilwoman, wanna make a comment.

COUNCILWOMAN TARKANIAN
That’s all right. Go ahead. I’ll go next.

MAYOR PRO TEM REESE
Okay. Thank you.

COUNCILMAN WOLFSON

Thank you, Councilman. Just because it’s on the same subject, | just want, | think it’s
appropriate that this gentleman who is the plaintiff in this lawsuit, 1 think his last name is
pronounced Caralious, or something like that, came into see me yesterday. And we sat down
briefly with you, Mr. Jerbic, and Mr. Henry, but because he’s represented by counsel and his
counsel didn’t give us the authority to speak with him without his counsel being present, we told
him that we wouldn’t speak with him about anything substantively about his lawsuit. We did
invite him to come to the Council meeting today, if he wanted to speak, subject to you, Mayor

Pro Tem —

MAYOR PRO TEM REESE
| -

COUNCILMAN WOLFSON

You’re welcome to do so —
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MAYOR PRO TEM REESE

No — | don’t wanna hear —

COUNCILMAN WOLFSON
Well, 1 — just said that we invited him. | don’t even know if he’s here. But I just wanted to go

on the record that he has made contact with me.

BRAD JERBIC
Right. And I could follow up with that and let you know that we called Mr. Cook, his counsel,

and | made him aware of the contact that we had yesterday and he appreciated that.

MAYOR PRO TEM REESE

Thank you. Councilwoman Tarkanian, please.

COUNCILWOMAN TARKANIAN

How much longer will it be before Metro can finish their report?

BRAD JERBIC

I, I’ve spoken with Metro and | know that they’re gonna need at least a month and — in a way , it
sorta depends on what the facts are. If it turns up that they get into something that needs a little
more follow-up, it’s gonna take longer. But | — think that, on the outside, 90 days should be

enough to — button it up and it could be a lot less than that.

COUNCILWOMAN TARKANIAN

I think that a lot of questions have been raised that need answers. | also understand the problem
with the paying people to bring customers to the adult businesses. And you’re caught in a bind
right there. But I’m very concerned about all this other that we have here. 1 feel that I would
make the better decision if | could have the police report. And so | would, | — go on record as

saying that bedtime’s gonna come. It’s gonna come. And it would come as far as what Mister,
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Councilman Reese feels would be the time that we allow. | don’t think that we should allow a
long time. | think it should be a short time, but we should allow a time that we are able to get the
full information from Metro. It’s difficult for us up here. We’re not the experts. We need to
have our experts in that area, Metro, provide us with additional information because these are

grave concerns. Thank you.

MAYOR PRO TEM REESE

Thank you, ma’am. Yes, Councilman Brown.

COUNCILMAN BROWN

I’d just like to follow-up with the issue as far as the Metro investigation. Mr. Jerbic, if you could
just clarify. Metro, be it 30 days or 90 days, if a motion is made towards one of your options, as
far as a second temporary license, if we choose that point in time and it comes back to us, we

have no options beyond that. Whether—

MAYOR PRO TEM REESE
No.

COUNCILMAN BROWN
— Metro couldn’t fulfill the investigation, whether Mister, or the applicant, was sick or people

were out of town, we have no options at that second point of time.

BRAD JERBIC
That’s correct. Your only options at the expiration of a second temporary license will be to grant

a permanent or let the business close.

COUNCILMAN BROWN
Okay.
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BRAD JERBIC
I should say let the liquor license expire which, obviously, would have significant impact on the

business.

COUNCILMAN BROWN

I would just offer, then, from my perspective, the applicant has chosen in, to make this
transaction, and certainly your background, your statements last time and today, lead me to
believe that your intentions are good. But at the end of the day, you’re under scrutiny. You are
under the microscope, be it with tipping cabs or other business practices in the City and the
County, or the host of issues that have been raised. | don’t think we can judge your taking over
this business, compared to what the industry is doing. You’re taking over this business in a very
precarious situation where we are looking specifically at you, your background, your financial
consultant, your business operation. And | just really wanna make that clear, that you are been
(sic), you’ve been pulled from the industry and, from the Council’s perspective, put under that
microscope. And perhaps some things that have happened in the past at this business or other
similar businesses may have gone by the wayside, or have been ignored, or have been accepted.
But I just feel it’s important to let you know that when Metro’s report is finished, it’s going to, at
least from my perspective, be their recommendations, their analysis on you taking over this
business with very little comparison to what everyone else is doing. And | just, again,
emphasize that whatever date we pick, as far as a timeline, we make sure that Metro and the City
feel comfortable that a very thorough investigation can be performed and answer all the

questions that certainly have been raised at the last hearing and the hearing today.

BRAD JERBIC

If I could, on that note, Councilman, if — I — if the police department were up here, they’d
probably tell you the more time, obviously, the better. And at the same time, because of the
areas of concern, and the desire to wrap this up, you know, there’s obviously some impetus to do
it in less time. | think if the police department had a month or two, obviously you’re gonna get a

report, you’re gonna get a more complete report with every amount of time you add to that, so
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give ‘em 30 days, you’re gonna get this kind of report. Give ‘em 90 days, you’re gonna get a —

pretty thorough report. You go up to six months, you might even get more. | don’t know.

MAYOR PRO TEM REESE
Well -

COUNCILMAN BROWN

My only concern, Mayor Pro Tem, my only concern is that past history has shown that at times,
when we set that date, it comes back and the comments are made, if we had more time, we
couldn’t get hold of — financial group in New York, or this and that. | don’t want that to happen.
I — wanna try to make sure that Metro’s given the opportunity to do a thorough investigation so
if, in fact, at one month or 90 days or six months, it comes back and the applicant or the City or
Metro says we didn’t have enough time, or we are unable to, whatever the case may be, it’s

done.

BRAD JERBIC
Right.

COUNCILMAN BROWN
We have no options at that point as far as additional time being granted. It’s either or at that

point.

BRAD JERBIC
Right.

MAYOR PRO TEM REESE

Council -
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BRAD JERBIC

| think it’s well understood.

MAYOR PRO TEM REESE

Councilman Weekly, please

COUNCILMAN WEEKLY

Thank you very much, Mayor Pro Tem. 1’d like to ask Mr. Signorelli or his counsel, Attorney
Brown, let me ask you a quick question, please. 1I’'m listening to a lot of the issues that have
been raised, what type of, | guess, for my — own understanding, corrective actions are you all
taking. If you had to put them in order of priority because | mean, there, as has been pointed out
today, there have been several flags that have been raised. And I, you know, can appreciate all
the comments that have been made up here today, but what kind of order have we put these

priorities in, if you will.

MIKE SIGNORELLI

They have been corrected.

JAY BROWN

You can respond.

COUNCILMAN WEEKLY

Because | think that’s really important to know —

MIKE SIGNORELLI
Right.

COUNCILMAN WEEKLY
— Mr. Signorelli.
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MIKE SIGNORELLI
Any, Councilman Weekly, those are great com, great question. Everything other than the taxi
situation when 1, which I will address when | get back to the office, has been handled already,

period.

MAYOR PRO TEM REESE
The rent.

MIKE SIGNORELLI

Except for the rent which is, was modified because of that. That was the only reason it was
modified. And that will stay as that, unless the business can be changed due to increase. But an
amount of money being paid is not neglible. It’s over 26,000 a week, every week, on time. And
that’s what it is right now. It’s a significant amount of money, based on what the business is
doing. So, there’s no profit being taken out by — me at all, not on the dollar. So, but, if | was,
the things being taken care of. We have, anything that needs to be addressed has been addressed.

Anything else will be addressed in the next 24 to 48 hours.

COUNCILMAN WEEKLY
I see. And I’ll — be, | guess I’m interested in hearing the recommendation from Mayor Pro Tem

JAY BROWN

Can -

COUNCILMAN WEEKLY

— and I’ll support his motion here today. But I’d like to ask Attorney Jerbic, Councilman
Wolfson asked that you and Attorney Brown get together to talk about the taxi cab issue here. Is
this something in the report, a future report, that you would be bringing back before this Council,

to present to the public as well?
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BRAD JERBIC
I can relay any way you please. | can brief you individually, I can send you a memo or when we
come back for the licensing, at whatever time you give. If you give a temporary today, we can

discuss it then, however you wanna do it.

COUNCILMAN WEEKLY

Councilman Wolfson -

MAYOR PRO TEM REESE
Well, | -

COUNCILMAN WEEKLY

— was — that a request made to have something presently publicly, or was that just for —

COUNCILMAN WOLFSON

It was primarily, thank you, Councilman Weekly. It was primarily for the edification of Mr.
Signorelli but, at the same time, | think it’s a good idea. | — do wanna know the answer to that
question. So I think my — input was to ask Mr. Jerbic and Mr. Brown to get together to come to
the answer so they can advise Mr. Signorelli, but then | think we should be advised soon

thereafter.

COUNCILMAN WEEKLY

Thank you, Councilman.

MAYOR PRO TEM REESE

I —would, I’m a betting man also. And I would bet that it’s — illegal, it’s illegal to toke the cab
drivers. 1I’m sorry. That’s the way it is. | would ask Metro to work with Mr. Jerbic to get a
report as soon as possible and just copy the Mayor, | mean, the Mayor Pro Tem and the

Councilmembers on this item as soon as possible.
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BRAD JERBIC
I’ll do that.

JAY BROWN
Mayor —

MAYOR PRO TEM REESE

I — think that we need — to find out, just for our own justification, but I — know that it — is illegal.

JAY BROWN

Mayor Pro Tem, before we go on to the next point

MAYOR PRO TEM REESE
Yeah.

JAY BROWN
— could I respond to that? It’s just something Councilman Brown said, before you make your

motion, please.

MAYOR PRO TEM REESE

Please.

JAY BROWN

Let me call your attention to Condition Four, take a look at, that you approved back, | guess, on
October 18" which is still a part of any, if we’re fortunate enough to get the temporary extended
today. Whether we get three months, four months or six months, under Condition Four, if
something is improper that’s done, okay, the Director of Business Services has the right to come
in and take that license. So by giving us the time to work with Metro, this Council is not being

prejudiced, the City and the people of Las Vegas are not being prejudiced because if there’s any
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wrongdoing before that time, this matter is gonna be handled immediately. It’s not gonna wait
for the time we get. So — therefore, 1 would request that we receive six months for the
temporary, for a variety of reasons. But, and — again, it, you will not be prejudiced because if
there is wrongdoing before then, I’m sure Mr. Jerbic and Business Services will be here

immediately.

MAYOR PRO TEM REESE

I can certainly appreciate that request, but I don’t feel like it’s necessary. | —would ask Metro to
please put this on top of the list and work as diligently as they can to get this report as soon as
possible. Any other comments or questions? | would ask Mr. Signorelli’s temporary license that

we granted on October 18" will expire, I think, its tomorrow night at midnight,

BRAD JERBIC

That’s correct.

MAYOR PRO TEM REESE

I — if we don’t give them another temporary license, that | can’t vote up or down today. I think
it’s too incomplete. | would ask Metro to please help us out on this as soon as possible.
Therefore, 1 would move to grant Mr. Signorelli, with some reluctance, a second and final
temporary license that will be in effect until such time as Council receives the report from
Las Vegas Metropolitan Police Department and can vote on the merits of this application
for a permanent license. But under no circumstances will the temporary license last
beyond April the 18™ 2007. There are a couple other conditions that | would like to have

added. If I could have Mr. Jerbic to please read them in the record.

BRAD JERBIC
I’d be happy to your, Mayor Pro Tem. Given some of the concerns that came up, we recommend
the following conditions be added as conditions. Condition Six and Seven. Condition Six

would be that no person related by blood or marriage or formal marital status to any
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defendant in the federal cases mentioned in Condition One can be employed or allowed on
the premises of the business. And Condition Seven would be that neither the licensee or
anyone associated with him may communicate in any fashion with Rick Rizzolo or anyone
associated with him about the operation of Crazy Horse Too.

Let me say that after providing those conditions to Mr. Brown, I think he’s in general agreement
with them. | don’t wanna speak for him, but he did point something out to me, that as the
attorney for Mr. Signorelli, there may be business reasons unrelated to the operation of the
business for him, as the attorney, to communicate with Mr. Rizzolo regarding the contract or
regarding other things that don’t deal with the day-to-day operations. Of course, | don’t have an
objection if Mr. Brown has to have that kind of communication with Mr. Rizzolo, but it

wouldn’t, that would be the only exception to Condition Seven.

MAYOR PRO TEM REESE

Thank you. And | — under, understand the necessity to have a permanent license in order to get
the 45 million dollar financing. | —to me, it’d be pretty hard to finance something if you just had
the temporary license and not know what’s gonna happen with that temporary license. So |
know what you, it’s imperative that you get either the permanent license, and to me, that’s why

I’m gonna go with the 90 days.

JAY BROWN
Oh, he’s helped us there.

MAYOR PRO TEM REESE

I think that the sooner we get it done, it might be easier for you to get the — financing for it.

JAY BROWN
Okay.
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MAYOR PRO TEM REESE
And — | really believe — that Metro can have the report to us in the 90 days. And so therefore, |
don’t feel like it’s necessary to hold this, give this temporary license for six months. | — think

the sooner, the better.

JAY BROWN
I think you’ve made an excellent point and | just wanna qualify that. | don’t think Mr. Signorelli

understood what I heard you to say —

MAYOR PRO TEM REESE
Yes.

JAY BROWN
So — if Metro comes back with their report, you, it would not be a condition precedent, for at
least your vote, for you to approve the application, if he has his financing in place. As long is,

that will not be a condition is what I’m saying.

MAYOR PRO TEM REESE
I — to me, it’s impossible to get financing of 35 or 45 million dollars if you don’t have a

permanent license.

JAY BROWN

Fine. That’s exactly his point.
MAYOR PRO TEM REESE

And so, | — think that if Metro comes back with the — report, either up or down, and then that’s

what’s gonna happen in 90 days, it’s —
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868 JAY BROWN

869  Okay.

870

871 MAYOR PRO TEM REESE
872  It’s either do or die. And -
873

874 JAY BROWN

875  Sure.

876

877 MAYOR PRO TEM REESE
878 |-

879

880 JAY BROWN

881  Thenwe’re -

882
883 MAYOR PRO TEM REESE
884  I’m comfortable that Metro can do it or | wouldn’t, I got a lot of faith in the new sheriff, I guess.

885  Any how, that’s my motion. Are there any questions on the motion, please.
886

887 COUNCILMAN BROWN

888 1do, Mayor Pro Tem.

889

890 MAYOR PRO TEM REESE

891  Councilman Brown.

892
893 COUNCILMAN BROWN
894 1, I’d just like some kind of acknowledgement from, first Mr. Jerbic, that you have a comfort

895 level that the City and Metro can do a comprehensive, complete report in this 90 day period.

Page 32 of 35



896
897
898
899
900
901
902
903
904
905
906
907
908
909
910
911
912
913
914
915
916
917
918
919
920
921
922
923
924

CITY COUNCIL MEETING OF
January 17, 2007
VERBATIM TRANSCRIPT - ITEM 51

BRAD JERBIC

I — just spoke with Sergeant Alexander. Given the areas of concern right now, provided they
don’t open up into other things, this report can be completed within 90 days. Of course, the only
caveat is you don’t know what you don’t know. If something does pop up that is completely

unexpected, we’ll bring it to your attention in a briefing immediately.

COUNCILMAN BROWN
But -

BRAD JERBIC
But right now —

COUNCILMAN BROWN

It wouldn’t mat —

BRAD JERBIC

— with this report, you’ll have a report —

COUNCILMAN BROWN

It wouldn’t make any difference. Once this motion is made, that 90 days is locked in.

MAYOR PRO TEM REESE
Yes.

BRAD JERBIC

That’s correct. And of course, as with any licensing, any privileged license, if something comes
up after you have a permanent privileged license that turns out to be an area of concern, whether
it’s precedent or — after the license is granted, it can be subject to a disciplinary hearing. So,

there always are remedies down the stream if there’s a problem.
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COUNCILMAN BROWN
And secondly, 1I’d like Mr. Brown, on behalf of his client, to acknowledge that you feel the
information that’s going to be asked can be provided in a timely manner, within the 90 day

period.

JAY BROWN

I don’t know what’s gonna be asked.

COUNCILMAN BROWN
Well, I think everybody —

JAY BROWN
We’re gonna cooperate. And | think, as Mr. Jerbic said initially, we called that meeting
yesterday. All right. Mr. Signorelli called that meeting. And we’re gonna be very cooperative.

That will not be an issue.

BRAD JERBIC
In fact, if 1 could follow up with that, Metropolitan Police Department has invited everybody up

to our office as soon as we’re done with this line item and let’s get moving on this thing.

COUNCILMAN BROWN
Thank you, Mayor Pro Tem.

MAYOR PRO TEM REESE

Thank you. Again, | wanna thank my Councilmembers. | think that it’s important that we have
input, like we’ve had today. | — really appreciate your questions you’ve asked. | know that
sometimes these — decisions are a little bit hard for us to make, but I think with the information
that we’re gonna be able to receive, we’ll be able to make a — good vote when we — re-hear this

item, so if there’s no other questions on the motion, 1’d make a motion to, let’s please cast our
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votes. And let’s post. Motion carries. (Motion carried unanimously with Goodman
abstaining because he has an ownership in a business with Jay Brown and relationships

with his former law office.) Thank you.

JAY BROWN
Thank you.
(END OF DISCUSSION)

lev;yy
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