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PURPOSE/BACKGROUND:

Nevada Power Company, Inc. currently provides residents of the City with electric service
pursuant to a non-exclusive franchise issued to it by the City, which agreement was renewed in
2004 for an additional three-year term. The City proposes the issuance of a new eighteen-year
non-exclusive franchise to Nevada Power, in accordance with the terms and conditions of the
Franchise Agreement incorporated in this bill. As consideration for this franchise, Nevada Power
will pay the City annually five percent (5%) of its gross revenue in accordance with the
provisions of LVMC 6.67.040.

RECOMMENDATION:
This bill should be submitted to a Recommending Committee for review, hearing and
recommendation to the City Council for final action.

BACKUP DOCUMENTATION:
1. Bill No. 2006-81
2. Franchise Agreement

Motion made by STEVEN D. ROSS to Approve as a Do Pass

Passed For: 2; Against: 0; Abstain: 0; Did Not Vote: 0; Excused: 0
LOIS TARKANIAN, STEVEN D. ROSS; (Against-None); (Abstain-None); (Did Not Vote-
None); (Excused-None)

Minutes:
COUNCILWOMAN TARKANIAN declared the Public Hearing open.



a\‘zy 0/6 LM VW Agenda Item No.: 14.

CITY COUNCIL MEETING OF: JANUARY 2, 2007

CHRIS WARE, Franchise Officer, highlighted the proposed agreement with Nevada Power and
noted it had not been renegotiated since 1979. The term of the new agreement would be 18 years
and kept coterminous with the franchise accounting to allow successors an opportunity to
renegotiate with the County and Nevada Power The franchise fees would remain at a five
percent gross revenue which was ne 8
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independent public hearing associated and more comments could be heard at that time. This

meeting would not constitute all comments and is not a substitute for the formal public hearing to
be scheduled.

TOM McGOWAN, Las Vegas resident, stated that it is probable that there would not be enough
public comment. He inquired if the audit would be internal or independently conducted and by
whom. MR. WARE stated that there is not a specific audit planned at this time and noted that
the prior agreement did not have language specific to an audit. He commended EDGAR
PATINA from Nevada Power for his professionalism while negotiating this agreement.

EDGAR PATINA suported the document and recommended approval
MR. McGOWAN expressed his appreciation and support.

COUNCILWOMAN TARKANIAN declared the Public Hearing closed.



